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Abstract

This study dealt with the impact of documentary credits on the financing of
foreign trade in Sudan, focusing on the experience of the Nile Bank for Trade
and Development in the period 2008-2015. The problem of the study is to
estimate the impact of documentary credits on the financing of foreign trade.
The study assumed a statistically significant relationship between the
documentary credits and the financing of foreign trade in Sudan. The study also
assumed that the main reason for the Sudanese trade balance deficit is that
most foreign trade operations are for imports. In this research, the researcher
followed the historical methodology for tracking the phenomenon in question,
the descriptive method to describe the phenomenon, and used the standard
method to estimate the impact of documentary credits on the financing of
foreign trade. The study reached a number of results, the most important of
which is the existence of a positive correlation statistically significant between
the documentary credits and the Sudanese trade balance, but they are weak
value (0.0000847). The study recommended that the Central Bank should
support local banks' obligations towards foreign banks to enhance confidence
between foreign and local banks. It also recommended increasing the proceeds
by granting facilities to export agricultural and animal goods abroad, improving
archival methods and methods in Sudanese banks, and conducting studies

related to documentary collections and their impact on Sudanese exports.
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Mini Max Median Average DC OBS
51239279 | 51239279 | 51239279 | 51239279 | 51239279.42 | 2008
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21552842 | 21552842 | 21552842 | 21552842 | 21552841.57 | 2015
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geadall Jllgh (S LR aladialy dehall i Jhiiud (3ada
Gsinal) e Latieal clalacy) yuwie bl sl 1(2) o8 sl
Mull Hypothesis: DC has @ unét rool

Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxtag=1)

ESatistic Prob.*

Augmented Dickey-Fuller test stalistic -1.620493 04335
Tesl criical values: 19 lewel -4 420505

5% level -3.259808

0% leval 27Tr1128

“Mackinnon (1998) ane-sided p-values,
Wamning: Probabilities and critical values calculated for 20 obsendations
and may not be accurale for a sample size of ©

Depandent Taranle DD
Mathod: Least Squares

Diafe: 120718 Time: 19:44

Sample (adjustady 2008 2097

Induded observalions: 8 after adjustments

Variahle Coefficient Std. Error -Statistic Prob.
DCi-1) -0.573085 0.353648 -1.620493 014582
c 13801247 16937000 0820172 04399
R-squarad 0272803 Mean depandent var 5683253,
Adjusted R-squarad 0.168917 5.0 dependant var 39048446
S.E. of regression 35508024  Akaike info criteron 37.80EST
Sum squared resid B.8TE+15 Schwarz criterion 3T.85044
Log likedifood =168.1297 Hannan-Cuinn criter. AT 71203
F-statistic 2 625897 Durbin-Watson sial 1.545280
Praob{F-stalistic) 0149158
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Js¥) Gl s dpatiall clalaie ) e il Las) :(3) ) Gale
Mull Hypothesis: D{DC) has a unit roct
Exogenous: Constant
Lag Lengih: 1 (Automatic - based on SIC, maxtag=1)

t-Stafistic Prob.”

Augmented Dickay-Fuller el slatistic -4 JIZBT4R 00169
Tesl critical values: 196 laval -4 BO3492

B8 lavel -3.403313

10% lewvel -2. 841819

*Mackinnon (1995) one-sidad pvalues.
Warning: Probabilities and critical values caloulated for 20 obsenvations
and may not be accurale for a sample size of T

Dependent Variable” D(DC2) ~

Methad: Least Squaras

Dale: 120718 Tima: 1845

Sample (adjusted)y 2011 2017

Included abserations: 7 after adjustments

‘ariable Coefciend Sid. Error t-Statishc Prob.
D{DC{-11) 1421464 0323378 4328746 0.0124
D({DC(-1),2) 0225194 0203518 1.401318 02337
| = =16359764 B153070, -2.006577 01152
R-squared 0881834 Mean dependentvar -12085588
Adjusted R-sguared 0822752 5.0 dependent var 50723443
S.E. ol regression 21355015 Akaike wnlo crilanion 3688900
Sum squared resid 1.82E+15 Schwarz criterion 35 86582
Log likelihood -126.1115  Hannan-0uinn criter. A6.60248
F-statistic 14 02540 Durbin-Watson sial 1.588220
Probi{F-slatishic) 0.013863
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Gsinal) i (glaall Gl juie bl el :(4) &) ale

Mull Hypothesis: TB has a unit root
Exogenous: Constant
Lag Length’ 0 (Automatic - based on SIC, maxtags1)

ESatistic Prob.*

Augmented Dickey-Fuller test statistic 2373358 0.1727
Test criical values: 185 laval -4 420505

5% lavel -3.255808

10% [eval -2 T7r1128

“IMackinnon (1998) one-sided pvaluss.
Waming: Probabilities and cotical values calculated for 20 obsenvations
and may not be accurate for 3 sample size of 9

Dapandent Varable: OTE]

Method: Least Squares

Date: 1270718 Time: 19:43

Sample (adjustady 2008 2097

Included obsenations: 9 after adjustments

Variabla Coefficient Sid. Emror -Statistic Prob.

TBi-1} -0.684800 0288574 -2.373358 00494

c ~2533.493 1273180  -1.980940 00889

R-squared 0.445888 Mean depandentvar -B4AT 4222

Adjusted R-squared 0366728 S0 dependanlvar 3982 921

S.E of regression 3168.541  Axaike info criterion 19.15350

Sum squared resid TO321935 Schwarz criterion 1919752

Lag likelifoad -2d4 19161 Hannan-Duinn criter 1805819

F-statisbc 5532829 Durbin-Watson sial 1.898140
Prabi{F-statistic) 0.0:49362
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Js¥) Al e (glatl) el usie Jhgud laal 1(5) ) Gale
Mull Hypothesis: D{TE) has a unit rool
Exogenous: Constant
Lag Length® 1 (Automatic - based on SIC, maxtags1)
-Statistic Prob.”

Augmented Dickay-Fuller fas] stalistic -3. 738168 00318

Test critical values: 1% lava| -4 803492
B8 level -3.403313
10% leval -2.841819

“Mackinnon (1896) ane-sided pyaluas.
Warming: Probabilities and critical values caloutated for 20 obsenvations
and may not be accurale for a sample size of T

Dependent Variable” D(TE2) ~

Method: Least Squares

Date: 120718 Tima: 1243

Sample (adjustedy 2011 2017

Inciuded abservations: 7 after adjustments

Wanahle Coafliciand Sid. Ervar t-Statistic Prab.
D{TB(-1)) -1.894723 0499377 -37881840 00193
D{TB(-1).2) 0.542427 0,280827 1931572 01288
G 1802072 MZ22.080 =1 BO5996 0.1835
R-squared 0824162 Mean dependent var -736.0286
Adjusted R-sguared 0.736243 5.0 dependent var 5345 451
S.E. ol regreassion 2145276 Akaike nfo crilenon 18.97068
Sum squared resid 0146168  Schwarz criterion 1894750
Log likelihood -53.39737 Hannan-Quinn criter, 1868416
F-statistic 374122 Durbin-Watson sial 1.008017

Prob{F-slatishic) 0.030819
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Aatlal) (giuall cilayyal) aladiuls o) @il Gada

oaiba dadl el sl el Jalsall ey Sled) dbde jlaal 1(6) o) Gl

Mull Hypothesis: RESIDDY has a unit root
Exggenous. Consian
Lag Lengih: O (sutomalic - based on SIC. mazag=1)

-Etatistic Frob.*

Aupgmenied Dickey-Fuller test stalislic 3681802 Qo2re
Test criical valuas: 1% level -4 420595
S0 level -3 2509808
10% level 2 TT1128

“Mackinncn (19895) one-sided p-values,
Warning Probabilities and critical values calculated for 20 obsenations
and may nol be accurale fof a sample sie of 8

spgmanted Dickey-Fuller Tes! Equation
Depandant Yanable. DIRESD01)

Method: Leasi Squares

Date: 032518 Time: 0543

Sample (adjusted 2008 2017

Included observations: @ aflar adjustmants

Wariable CosfMiciand 31d. Error -Statiatic Prob
-_,:,,: e pb ’ T
RESIDD1{-1) -1.014857 02740258 3691802 0.0077
[ -4B4 0265 593 7381 0815219 04418
R-sguared 0860678 Mean depandentvar -368 2220
Adjusted R-sgquarad 0.,612204 S0 dependentvar 2B56,115
S.E ol regrassion 1778.596 Akjike info crilerion 17.99817
Sum squared resid 22143832 Schwarz criterion 18041549
Log likelihood ~-TE. 89175  Hannan-Ouinn criter 17 90358
F-stathstc 13 62040 Durbin-VWatson stal 2415548
Prob{F-slatistic) 0007738

kel gyiall Cilasyall Al alasinls sl it £(7) oy Galdl)

Depandant Vanable: TE
Method: Least Squares
Date: 1240718 Time: 1826
Sample: 2008 2017
Included abservations: 10

Varable Coefficlent Std, Error t-Statistic Prob.

o 5238173 997 D655 5. 254593 0.0008

(] B ATE-DS 2 19E-05 3 8509485 00048

R-zguared 0650588 Mean dependentvar -2634 200

Adlusted R-squared 0806912 S0 dependentvar aro1.5Mm

S.E of regression 2320727  Akaike info criterion 18.51401

Sum squared resid 430861968 Schwarz criterion 18. 57452

Log likelibood -S057003  Hannan-Cuinn oriter 18.447T62

F-statistic 14 89562 Durbin-Watson stat 1.542481
Prob(F-statistic) 0004812



BPG laal aladsinly cplall cadlaa) Alia sl 1(8) &) 3aldll

Heteroskedasticity Test Breusch-Pagan-Godfrey

F-statistic 0187898 Prob. F{1,8) 06761
Obs"R-sguarad 0229483 Prob Chi-Squareit) 06319
Scaled explained 33 0.154586 Prob. Chi-Square(1]) 0.6942
Test Equation:
Depeandent Variable: RESID"2
Method: Least Sguaras
Date: 1207118 Time: 19:54
Sample: 2008 2017
Iincluded ocbsemrvations: 10
Variabie Coefficient Std. Error t-Statistic Prob
G 3437659, 2968158, 1.158179 0.2802

Dc D.02e318 0065328 0.433472 0.6761
R-squared 0022848 Mean depandent var 4308820,
Adjusied R-squared -0.098183 SD. depandentvar GE29499,
SE ofregression S908558 Akajke info criterion 34 51128
Sum sguared resid 3.B2E+14 Schwarz criterion 34 57179
Log likelihood -1T0.5564 Hannan-Quinn criter 34 44488
F-statistic 0 187TE98 Durbin-Watson stat 1877085
Prob{F-stalisiic) 0676123

LM Lol aladnnl Sl dala ) dlKie Hlas) :(9) &) galdl

Brausch-Godirey Serial Correlation LM Test

0.9942

F-statistic 5.G5E-05 Prob, F{1.T)
Obs*R-squared 8.07E-05 Prob. Chi-Square(1) 09928
Test Equation
Dapendant Variable: RESID
Method: Least Squares
Date: 120718 Time; 1255
Sampla: 2008 2017
Included obsenvations: 10
Presample missing value lagged residuals set 1o zero,
Varable Coefcient Sid. Emror t-Statistic Prob.
C -1.380248 1081608 0.001276 0.2980
oG 3.43E-08 2 A9E-05 0.001456 0.a9a9
RESIDN-1) 0002938 0300837 -0.00T516 03942
R-sguarad Q0.000008 Mean depandent var =1 34E-12
Adjusted R-squared 0285704 5D, dependentvar 2188003
5.E of regression 2480952  Akaike info criterion 18 71400
Sum sguaned rasid 43085848 Schwarz criteron 1880477
Log likehhood 3056999 Hannan-Quinn crifer 1861442
F-statistic 2B2E-05 Durbin-Watson stat 1.5372849
ProbiF-statistic) 0.999972
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5
Series: Residuals
Sample 2008 2017
4 | Observations 10
Mean -1.34e-12
3 Median 199.7545
Maximum 4340.471
Minimum -3470.389
2 Std. Dev. 2188.003
Skewness 0.184089
] Kurtosis 3.105091
Jarque-Bera 0.061083
o Probability 0.969920
-5000 -2500 0 2500 5000

b g (11)ad) Gale gaitwal) laie¥) Ao Garaill magal (o dduai a8l (3850 b Lad
H(12)pd) Gala Jail) iy (gailuallalaioy) i
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AFPPLICATION FOR BIGHT DOCUMENTARY CREDIT
TO L ISLAME COOPMTRATIVE DEVELOFMENT Gank

& praeiipry Had

— [ [CESRT

Eerh Crordred Mo Chake
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BN FICLASEY | 5 ALRISELS THROLIGH

i CREDITOH (&) ADVINED By CABLE TODAT T WLiges

]
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e e ol el eeiary e Lra B dlter L] Il b corecdil ie
runvoniabile, e your absolate discriim ibwme e cancs el = 50om ai air
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i ghlormesd 18 ksl
Mhady s b bie geaaigianbed s
Al e 1
ot Tre Correct marked impor Lioenais Bpgéairation Fonn Mo Py S I

Full jaf of Sear © on doard ™ shippeyg co's-Bills of Ladirg to or the Blank sndoked s apmir sl
Tarhas " nety

(L] [T ST [ e ][ T T
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I‘l
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