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Abstract

The Study explored the factors influencing the exchange rate of the
Sudanese pound during the period of (2000 — 2016).The problem of the
research  represented in  studying the impact of each
determinant:(openness to the external world , foreign currency reserve ,
inflation rate , GDP ) on the exchange rate during the study period.
Research methodology used for this study was descriptive analytical
method and quantitative statiscal method for the application side. The
study depended on secondary data was collected from references |,
books, scientific papers , magazines and formal reports from Sudan
central bank , central statistical organization and web sites .The study
found that there was inverse relationship between exchange rate and
foreign exchange reserve. Also there is a positive relationship between
exchange rate and each of (openness to external world, GDP and
inflation rate). The study recommended that : ( the central bank should
adopt policies to reduce the inflation rate in order to keep the stability of
exchange rate, work on increasing the production & productivity &
improve  the quality of locally produced goods and services
domestically , improve the quality of local product and services which
lead to increase in GDP which will reflect positively on the economic
growth and exchange rate stability.
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