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Abstract

The problem of research in the multiplicity of accounting methods through
which the stock is evaluated is the basic problem facing the accountant when
calculating the cost to compare with the market price depending on the cost
base or market whichever is less and that the adoption of these methods vary
depending on the nature and quality of inventory, Between these methods is
a problem because of the limit because the accountant has no basis or
standard can be relied upon in that which makes the accountant resort to his
personal experience and previous knowledge, the difference in the
application of these methods is leading to the lack of objectivity in the
calculation of inventory, although this Roads without exception are
generally accepted but the results of these methods differ in determining the
income of the entity. Hence, the research problem, which is based on the
knowledge of the use of commodity inventory methods and its assessment
and impact on the financial statements.

In light of the research questions, the following objectives were formulated:

- Knowing the impact of valuation methods on the quality of the financial
statements.

- Identify the best way to evaluate the inventory through its impact on the
quality of the financial statements.

- Learn how to make good decisions about stock valuation methods.

The research followed the descriptive analytical method and summarized the
research in several results:

1.The results showed that there is a statistically significant relationship
between the use of the first-order method and the quality of the financial
statements, which means that the hypothesis of the first study "has been
achieved"

2. There is a relationship with a positive statistical significance between the
use of the method of finally taking the first disbursement and the quality of
the financial statements, which means that the hypothesis of the second
study has been achieved.



3.The results showed that there is a statistically significant relationship
between the use of the average cost method and the quality of the financial
statements, which means that the hypothesis of the third study has been
achieved.

4. There are multiple ways to evaluate the commodity inventory and each
method has advantages and disadvantages that affect the quality of the
financial statements.
5. Non-use of stock standards leads to the use of accounting methods may be
incorrect, which negatively affects the quality of financial statements.

6. The change in the implementation of the stock policy adversely affects the
financial statements.

1. The research reached several recommendations: The economic units
should identify the reasons behind the methods of evaluating the stock and
the advantages that it achieves in order to benefit from the preparation of the
financial statements.

2. Work to reduce the difficulties facing inventory evaluation in order to
maximize the application.

3. The need for studies on industrial establishments to enhance the use of
stock assessment methods and use more detailed data to reach results close
to reality.

4 - The need to provide some factors that help to apply methods of stock
assessment, such as: the creation of the working environment, follow the
policy of continuing education, conducting training courses, and change the
culture of the establishment.

5. Choose the method that suits the company's activity in evaluating the
stock with the principle of consistency and consistency.

6. The need to follow the accounting standards that determine inventory
procedures related to inventory.

7. There is a need to conduct many future studies on stock valuation
methods and their impact on the quality of the financial statements.
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