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Abstract:

The problem of study is to identify the impact of monetary
and financial policies related to the Gross Domestic Product
(GDP). The study aimed to examine the impact of the
economic policies (Monetary and Financial) on the economic
growth in Sudan 1900-2015. The hypotheses indicated that
there was a positive impact for each of the government
expenditure and money supply on the economic growth at
the short-run and decline the impact at the long-run.
Another hypothesis assumed a reverse relationship between
taxation and rate of economic growth. The findings showed
a reverse relationship between the money supply and the
GDP. The study used the statistical descriptive method and
measure approach (ARDL model). Therefore, it was found
that a progressive relationship with the economic growth for
each of the government expenditure and taxation at the
short-run. The impact and elasticity of the government
expenditure and taxation declined at the long-run. The
study recommended that it is necessary to use the
government expenditure to provide subsidy and incentive to
the real productive sectors in the long-run. It is also
recommended to cut the increase in money supply size

resulted from banking system borrowing.
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