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Abstract

The research dealt with the role of financial analysis in evaluating the financial

performance of commercial companies. The problem of research was the role of
data and information and the absolute figures provided by the financial statements
In measuring and evaluating performance to make rational decisions since the
financial statements without financial analysis are difficult to use due to the
difficulty of understanding these lists Obtain indicators to identify weaknesses and
strength to evaluate the performance of those companies.
The objective of the research is to identify the importance of the financial
management of the financial statements and their results, and to confirm the
effectiveness of the financial statements as a source of financial analysis, in
addition to clarifying the role of financial analysis in evaluating the performance of
companies.
In order to achieve the objectives of the research, the following assumptions were
formulated: The data, information and figures presented in the financial statements
are not sufficient to evaluate the financial performance. The information resulting
from the financial analysis helps in evaluating the financial performance, does not
give the management of institutions the importance of financial analysis and the
results of their financial statements.

The research followed the deductive approach, the inductive approach, the
historical approach, and the analytical descriptive approach to test the hypotheses.
The study reached several results that prove the validity of the hypotheses of the
study, including: The information resulting from the financial statements helps the
company to predict the future through financial indicators that positively affect the
financial performance of the company. To evaluate the efficiency of financial
performance by comparing the performance of the company for several years, and
the use of financial analysis gives appropriate information on the efficiency of the
performance of the company and help them to know the strengths and weaknesses.
The study recommended that companies should use financial analysis of the
figures in their financial statements to understand them and interpret them so as not
to hide many clarifications. Companies should use financial analysis to identify
weaknesses and strengths, the need for a relationship between financial analysis
reports and decisions taken by the company.
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