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Abstract

The study presented the limits of the legal responsibility of the external
auditor. The problem of research represented in the difference and
contradiction of interests and objectives between who prepare the reports
and the published financial statements and users. This contradiction
implies a loss of confidence in these reports prepared by the management
of the establishment, which often seeks to protect its existence by hiding
the facts and showing them in different ways. Under the existing conflict,
comes the need for external auditor as a neutral party that his opinion
could give trust expected by the users of the published financial reports
and lists, which by losing it, the establishment loses a lot of the business
that it earns from those users. This research derives its importance from
the importance of the work of the External Auditor and the role entrusted
to him in instilling the confidence and reassurance of the users of the
published reports and financial statements. To solve the search problem,
the following hypotheseshave been tested: The first Hypothesis: The
auditor is solely responsible for the validity of his report, The second
hypothesis: The auditor is not responsible for any error or deliberate
change as long as he performs the audit and the tasks assigned to him in
accordance with the controls governing the audit process necessary for
the preparation of reports and financial statements. The third hypothesis:
The existence of a neutral external auditor, push the management to take
the necessary professional care to prepare financial reports and
statements. The study relied on the analytical descriptive method to
determine the limits of legal responsibility for the external auditor. The
study used the questionnaire form as a data collection tool. The data were
analyzed by the Social statistical science package (SPSS). The study
reached several conclusions, the most important of them are: The
awareness and knowledge of the establishment management that the
published financial statements will be reviewed on the impact on them
and make them take a more acceptable and committed behavior. There
must be a causal relationship between the damage caused to the third
party, as a result of his use of the financial statements, and the negligence
and default, by the external auditor, until the External Auditor is
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considered guilty, and falling short in his professional duty, towards the
injured party. Based on the results of the study, the researcher made
several recommendations, some of them are: The external auditor should
seek to expand the training and qualifying of his staff, the training should
include modern methods of auditing. The management of the institutions
and companies must adhere to the recommendations of the external
auditor, especially the obstacles and problems he has reached as a result
of the examination of the internal control system.
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