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Quranic Verse

The Almighty has said:

(Those who swallow usury cannot rise up save as he ariseth
whom the devil hath prostrated by (his) touch. That is because
they say: Trade is just like usury; whereas Allah permitteth
trading and forbiddeth usury. He unto whom an admonition
from his Lord cometh, and (he) refraineth (in obedience
thereto), he shall keep (the profits of) that which is past, and
his affair (henceforth) is with Allah. As for him who returneth
(to usury) Such are rightful owners of the Fire. They will abide
therein)

Great truth of God

Al-Bagarah(The Cow) 275
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Abstract

This study consists of two chapters and each one provides a particular
topic. Chapter three consists of what happened on Washington
consensus which discusses a lot of matters for example the huge deficits
in Latin America. Also, this chapter consists of the matter of fiscal
austerity and privatization; which means the removal of property from
the public sector to the private sector. This chapter point out to the
liberalization which means the removal of government interference in
financial markets and capital markets which cause the great recession in
1991. And the chapter tells about the favorable and unfavorable of
foreign investment and the policies of the International Monetary Fund
(IMF) about the sequencing and pacing. Chapter four discuss the East
Asia Crisis and how the IMF policies brought the world to the verge of
global meltdown. And even after the crisis is over but countries such as
Indonesia, South Korea, Thailand, even China and Plebian will feel its
effects for years.
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Glossary:

Word Meaning
Fiscal austerity ) alall)

Privatization

(M\) oamadill duluw

Liberalization

(4l ) A

Layoffs

over bloated

aduail) 48ild

Entrepreneurial

@JW\#

Downturn Sles/aa) S
Exacerbation/Aggravation/ | A\

Exasperation

Macro stability

LS LB ) il

Cutbacks cile Ualia
Antitrust Jsiasl ada
Equilibrium O

Laissez-faire

"By B Al ae

Trickle-Down Economics

doa 8l alatd)

Sharecropping A gaally A3
Conglomerates [y

Vagaries illas

Devaluation dlanl) dad il

Capital flight Jlall Gy g a

Structural reforms AL cladlal

Plummet b gun

Usurious (Aadile il 58) Ll Cudy La JS
Deteriorating U dia
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