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Abstract

The problem of the study is that the relationship between the Velocity of
money and its determinants affects the sustainability of economic growth, is a
key factor in determining the supply of money and has an impact on the
effectiveness of monetary policy, so it is an indicator of the economic activity is
not stable at all. With the importance of the rapid circulation of money in
sustaining economic growth, the main factors affecting it have not been
identified so that Sudan can achieve economic growth in line with its economic
resources.

The aim of the study to know the main factors determining the Velocity of
money.In addition to testing the ability of the model to predict the Velocity of
money.

The most important hypotheses were the existence of a positive relationship
between inflation, GDP, central bank policy and the Velocity of money, as well
as an inverse relationship between the exchange rate and the Velocity of money
in the short and long run.

To test the relationship between the variables, the study will be based on the
analytical descriptive statistical method and the econometrics method through
the application of the extended Dickey-Fuller test to ensure that the time series of
the variables of the study are dormant and the Johansson method for the number
of vectors of the combined integration of the variables (ARDL).

The main findings of the study are:

There is a positive correlation between inflation, GDP, and the Velocity of
money in the short and long run. And an inverse relationship between the
exchange rate and the Velocity of money in the short run only. The model
demonstrated a very high ability to predict the Velocity of money in Sudan.

The study also recommended a number of recommendations, the most important
of which are:

The Central Bank of Sudan should adopt the Velocity of money in the broader
sense V3 and V,. By providing money supply components in the broader sense
M; and then M,.And the need to distinguish between the Velocity of money
within the banking system and the Velocity of money outside the banking

system.
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