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This study discusses the role of the letters of credit in the profitability of
commercial banks in sudan through the important role played by credits in the
banks under which they generate revenues for banks as commissions charged by
the completion of this process,the trouble to study in the yield of providing this
service does not constitute any rate reminiscent of returnes banking operations in
Sudanese commercial banks,and to objective the purpose of the study the
researcher has tested the following hypothesis :

1-There is astatically significant relationship between commitment procedures and
controls of the banks for credit and the bank profitability.

2- There is astatically significant relationship between the banks as apartner in the
entry of documentary credits and increase the chances of achieving returns from
those operations.

3- There is astatically significant relationship between the adequacy of bank
balances with the correspondents and increase the chances of achieving returns of
letters of credit operations.

The study has been throught the application of faisal Islamic Bank, and the
farmer’s commercial Bank inaddition to Saudi Sudanese bank.

Stemmed importance of the study of the great role of documentary creditis in
support and stimulate trade, it is a guaranteed way to cover payments in
international trade operations, they also generate income distinctive for banks, in
addition to the documentary credits in foreign trade represents one of the most
Important aspects of finance, also represents kinds of facilities linking banking
customers insignificant relationship between the obligation of banking procedures
different countries geographically. the study relid on descriptive and analytical
approach, through which the researcher reaches a number of results the most
important of which are:

1. Commercial banks operating in Sudan does not care to take the high guarantees
from the bank customers,they putting heavy losses in the private funds in
murabaha and participation because the bank was owner of the goods in Murabaha
funds and participant often at highly rates in the participation.
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2. Commercial banks operating in Sudan donot cover their accounts with the
correspondents abroad to meet their external obligations (documentary letters of
credit) resulting in delayed delivery of the proceeds to the exporter and therefore
refusal to engage in business operations with the Sudanese banks in future.

3. Right and proper application of assets and consolidated international norms
issued by the international chamber of commerce reduces the risks that result
from their international trade.

Also the researcher reached a number of recommendations, the most important of
wich are:

1- The local banks should be enter in the process of financing priviledged
exporters that something earns big bank profits and increase their assests in foreign
correspondents accounts.

2- The banks must establish programms to secure the operations of documentary
credits against unexpected risks, such as bankruptcy of the buyer or political risks
such as war, which provides the parties trust by reducing international risk that
they may face in foreign markets and thus the ability to enter new markets with
confidence, and banks can get returns from this process.

3- The commercial banks in Sudan must ensure the adequacy of its
correspondents, because it improves their reputation and earn confidence overseas
something which should come back to these banks with earning from foreign
currencies in documentary letters of credits operations.
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