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Abstract

This study investigated inflation in terms of conception, definition,
measurement,types,sources, effects of treatment and knowledge. Moreover,
some of the variables that effect the inflation rates such as the GNP, Investment,
Nationallncome,Saving, Exchange rate and TCE. To determine the impact of

these variables on the inflation is increased or decreased.

Applied on the central bureau of statistics during the years (Y2VY-Y+32) and
then build an econometric model for previous variables as stated earlier ,then
the parameters of the model have been estimated , interpreted, examined, tested,

and processed to make sure that the model can be used for future prediction.

The study had reached to, any changes in the national income, exchange rate

and saving affects the inflation.

Finally, the study recommends to balance between the supply and demand of
the goods and services, decrease the imported goods and increase the domestic
goods, raise the efficiency of the tax system to encourage the production, to
provide the researchers data regarding the inflation rate, interest rate, official
and specifically parallel exchanges rates, save the monetary and financial
stability to achieve a balanced growth of the inflation, to achieve a sustainable
stability for the exchange rate and insert other variables such as (economic

growth rate, gross domestic product, and the cost of funding).
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