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Abstract

Discriminant Function is a conventional statistical technique used for
data classification problem. Discriminant Function is a model-based
method, and it uses linear model structure. Another technique used for
classification is feed forward artificial neural networks. Feed forward
artificial neural network is a data-based method which can model
nonlinear models through its activation function. In this study, a
hybrid approach of model-based Discriminant Function technique and
data-based artificial neural network was proposed for classification
purposes. The proposed approach was applied to profits from micro
finance data, and obtained results were compared. It was seen that the
proposed hybrid approach was superior to Discriminant Function and
feed forward artificial neural networks with respect to many criteria.
Hybrid algorithm was applied in the classification ofpofits from micro
finance , where was reached the following conclusions:

Applying Discriminant Function model to study data the percentage
of correct classification 66.6% , but for the way artificial neural
network proportion of correct classification amounted to 78%, while
the percentage of correct classification when you follow the hybrid
algorithm is 88.8% .through the findings of her study had to be a
recommendation hybrid algorithm in the following classifications
future . As we also recommend building a hybrid algorithm using

logistic regression and artificial neural networks.
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