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Abstract

This research problem statement is well represented in the following research
questions: Do the characteristics of the audit committees affect the achievement
of the quality of bank financial reporting information? What is the effect of the
task identification and duties of the audit committee on the quality of bank
financial reporting information? Does the independence of the members of the
audit committee affect the quality of bank financial reporting information? Does
the availability of the accounting and banking experience of the members of the
audit committee affect the quality of bank financial reporting information? What
is the effect of the efficiency of the audit committees in banks on the quality of
bank financial reporting information? The research aimed to identify the effect of
the audit committee on the quality of the financial reporting information in the
Saudi banks, by measuring the effect of the characteristics of the audit
committees, namely (task identification and duties, independence, accounting
and banking experience and audit committee efficiency) in the achievement of
the quality of the financial reporting information in the Saudi banks. The research
used the analytical descriptive approach to effect the field study and analyze the
data of a questionnaire form distributed to a sample of Saudi banks, using the
statistical methods of the correlation and deviation. To achieve the research
objectives, the following research hypotheses have been tested: First main
hypothesis: There is a correlation that is statistically significant between the
characteristics of the audit committee and the quality of bank financial reporting
information. The following sub-hypotheses have been derived from the said main
research hypothesis: There is a correlation that is statistically significant between
the task identification and the duties of the audit committee and the quality of
bank financial reporting information. There is a correlation that is statistically
significant between the independence of the audit committee and the quality of
bank financial reporting information. There is a correlation that is statistically
significant between the availability of the accounting and banking experience of
the members of the audit committee and the quality of bank financial reporting
information. There is a correlation that is statistically significant between the
efficiency of the audit committees in banks and the quality of bank financial
reporting information. There is a correlation that is statistically significant
between the main characteristics of the research sample, that is to say, (scientific
qualification and years of experience) in the research variables and the quality of
bank financial reporting information. The research has reached a number of
research findings, the most significant of which are the following: There is an
effect that is statically significant from the overall research variables on the
quality of bank financial reporting information, namely, (task and duties of audit
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committee, availability of accounting and banking and the efficiency of audit
committees) except the characteristic of the audit committee independence,
which proved as lacking the positive effect on the quality of financial reporting
information, where, the value of F is greater than (0,05) . This is in addition to
the lack of any significant effect of the main characteristics, that is to say,
(scientific qualification and years of experience) on the research variables. The
research concluded with a set of recommendations, including the following: The
research highly recommended supporting the independence of the audit
committee in the banks, in order to carry out its tasks effectively. The research
strongly recommended identifying the tasks and duties of the audit committees
beforehand to guarantee the quality of bank financial reporting information.
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Statistic Df Sig. | Statistic Df Sig.
alea t1 164 105| .000 877 105| .000

iduat2| 170 105 .000|  .919] 105| .000
Ll t3|  147| 105| .000| 943 105| .000
Lust4| 135 105 .000| 913 105| .000

£2016 iilin) iy adls e dulall i) 1 jrad)

«0.000) Jsall Ao )V cilass giall 4 llaia¥) dall oDl Jsaal) e Jasdls

el (mydll Juig axall (8 by 13 (0.05) (s yrual a5 (0.000¢ 0.000.0.000
Ll gl i Y bl
Foudl JlSag s Ladl) L2

Caguy o omahal) aysill aiiy ¥ gl ysron i) ams (550 Laie HLEAY) 138 aading
il pusial) A2 ganal) Jalgall — dpadidl) ULl ae dag)¥) ) slaad) illaugia JLEak o
) Jie 5 Al Dl A eal el ] Gl alsy Al ARl
e (11,12,13,t4) Hsaills agd Syt s (Amalyall Glad 3o LS 5 408 paal) dpiulad)
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. el
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ol JSwg s Lad)
ol ISy S i)

tl t2 t3 t4
Chi-Square | 3.886| 1.962| 2.093| 2.215

Df 2 2 2 2
Asymp. Sig. | .143| .375| .351| .330

22016 (Alau) by adls (e Al dac) § jaadl
(0.330¢ 0.351¢ 0.375:0.143) claus iall L laia¥) asdl) oSlef Jsaall (o Jaadls
Dstaa) cillasgia o B 25 Y (sl caand) i Jis W (0.05) e ST 4y Jsil) e

. alal) Jasally daalyall (lad (ailiad ((11,12,3,t4) dayY!
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L ealal) Jasallg
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oully— g S Lad)

tl 2 t3 t4
Chi-Square | 1.664| 5.186| 3.754 | 2.284
Df 4 4 4 4

Asymp. Sig.| .797| .269| .440| .684
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- 5al) Clsing daal yal) Glal (ailiad ((11,t2,13,t4) daY)
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Y=B0+B1X1+B2X2+B3X3+B4X4 + e

(el Ll )il o glae 5358) bl i) Jisi Y

(Axabyall diad Clialss ales) Jitall yial) 1X1

(Cosbeadls Lall) ADEL) Jiiwdl il X2

(Ran) ) Zal loac ddpadly dnulad) 3pall 3 Jitedl il 1X3
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Jlaasy) eDleles 1(B1,B2,B3.B4)
(4/3/3) s
(1) clpitiall guan JLEAL ataiall BAl Jlaaiy) g igal s

; 4
Alaa) | & selian) @kl £ Uadl) Jalaall < il
.055 8.473 .352 2.980 C
.838 -1.942 .059 -114 X1
813 205 105 .022 X2
.000 -.237 .099 -.023 X3
.055 5.349 .081 432 X4
0.293 R-squared

Adjusted R-

0.265 squared

0.368 | S.E. of regression

Sum squared

13.56 reside

10.38 F-statistic

0.000| Prob(F-statistic)
22016 (Alau) by adls (e Al dac) © jaadl
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Ayl dppsladll 58l 355 585 ((X3)
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el ol ypaiall Adshian PlA e @lldg Aial) Gpaiall G aaxiall Lala D L) Jasy 0
i e gl s B ki 5 ey BRI (8 i ) i) S 5
(5/3/3) dsx

Llg ) A shuas
X1 X2 X3 X4
X1 1.000 505 416 236
X2 505 1.000 677 540
X3 416 677 1.000 525
X4 236 540 525 1.000

2016 (Ailiany) iy adly e daslall dae] 1 jaadl
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e (0.838,0.818) (pyaiall Alall A Jlaia¥) dadll (4/3/3) Jsan Jlaai¥l zisai (e
Al 4 A aall Al A el <ol LalS Ailias) saclE ol oY @lldy )l
coda o oyl (e S Cada aey zasaill iy o685 (o Sl AiLan!
F(X1) el Cida day glasiy) Jad Adalaad dxeiall jlasiy) zigad paks

Y=B0+ B2X2+B3X3+B4X4 + e
(6/3/3) Jss»
(X1) sciall Cids aay aaeiall odd) jlasiy) zigal pads

; 4
Alaa) | & selian) @kl £ Uadl) Jaleall < paxciall
.000 8.151 351 2.863 C
630 -.483 100 -.048 X2
621 -.496 .099 -.049 X3
.000 5.457 .082 445 X4
0.267 R-squared

Adjusted R-

0.245 squared

0.373 | S.E. of regression

Sum squared

14.07 reside

12.25 F-statistic
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0.000 | Prob(F-statistic)
2016 Ay iy bl (he dulall slae) 1 jaad)
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