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Abstract

The problem of the research is to examine the capability of
audit for providing the environmental information required by
the benefited parties for adequate disclosure related to the
environmental impacts on the activity of firm. This research is
an attempt to answer the following questions: what are the
mechanisms that could be used to improve the quality of
environmental audit? Is the corporate governance has
sufficient power to implement the regulations of the
professional and supervisory bodies associated with the
improving of effective environmental audit? What are the
impacts of implementing the concept of corporate governance
which specifically concerning the supervisory body of business
organizations involved in environmental issues?

The research is aimed to study and identify the concept,
objectives and significance of the corporate governance as well
as the causes and motives for its spread. Similarly, it is also
aimed to study, identify the concept, objectives and
significance of the environmental audit.

To achieve the aims of the research and find solution for its
problem, the researcher has tested these hypotheses:

The 1st hypothesis indicated the commitment of corporate
governance to apply the regulations of professional and
supervisory bodies associated with the improving of effective
environmental audit. The 2nd hypothesis showed that the
application of corporate governance would create sufficient
disclosure on firm’s environmental information. The 3rd
hypothesis referred to the application of corporate governance
would improve the environmental quality of audit. The
iImportance of the research is concerned with discussing very
significant issue related to the environment of audit
development.



The research has used the deduction approach to identify the
area of concern and hypotheses and inductive method for
testing these hypotheses. As well, the historical approach is
used to examine the previous studies and the descriptive
approach for using the statistical methods and data analysis.

The most significant findings showed that corporate
governance seeks to solve the increased pressure exercised by
the environmental protection groups. The corporate
governance would provide reliable information to reduce the
environmental risks. The application of corporate governance
would help to avoid the fall of stocks exchange markets and
realize stability economic and development.

The research recommended that it is necessary to provide
audit teams with scientific experts and experienced individuals
to understand the regulations of the environmental audit. The
audit teams should be furnished with convenient environment
to exercise their internal and external audit control as well as
follow up their reports. Finally, it is necessary to set up direct
supervisory bodies and create proper accounting standards to
prevent corruption.
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