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Abstract

The study aimed to identify the role of shadow economy in state income, also
to recognize size and percentage of shadow economy activities in Port Sudan
locality. The problem of the study represent in the shadow economy despite of
its participation in creates new employment opportunities, whereas the data and
information which reflects the economic situation officially are not accurate, so
the adopted policies, which might be giving rising to the negative effects
reflects on distortion of the national economy.

The study has tested many hypotheises, and figure out that, there is relation
with statistical significant between shadow economy and state income, also
there is relation with statistical significant between shadow economy and
reduction unemployment rate.

The study used in its methodology, historical method to highlighted on
historical background of the origin and development of shadow economy,
furthermore descriptive and analytical method ( case study method), In addition
to statistical method.

As the study relay on primary sources as well as personal interviews and
questionnaire in its data, secondary sources represents in books, reports,
periodic, research and publications moreover web site.

Statistical packages for social sciences have been used for data analysis and
processing, Chi square test has been used also for statistical process of
hypotheises of the study.

The study conclude into many findings, one of them, the study findings has
show out that, the informal income has play important role in the economy of



the state and locality through increases of gross domestic product (GDP). The
number of employee in informal sector has increase remarkably this is due to
labour supply in term of limited opportunities of employment, thus the
informal sector has participate in decreasing of unemployment rate.

The study recommends with strengthen relations between Education and
employment, to find out education out puts in compatible with affiliation power
of the state economy to create jobs opportunities, also conduct field survey
periodically to determine the activities of informal sector, find sufficient
statistics, which back the state up to follow this activities, where support the
researcher in this field.
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