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Abstract

This study examined the role of the cost management in performance
measurement and evaluation in industrial firms. It is a case study of Aryab
Minning Company Iltd. The problem of the study is weakness of cost
management application in industrial firms because these firms are interested
in measuring the financial concern without considering other aspects and so
there is a shortage of performance measurement and evaluation in industrial
firms which leads to achieve ineffective and inefficient objectives.

The significance of the study is stemmed from insufficient applied researches
that tackled this subject and, therefore, it is important for the scientific
research to address the issue and provide study on the cost management and
its role in measuring and evaluating performance of the industrial firms. It will
also open avenues for researchers to study and enrich the Arabic library. The
research is aimed at identifying the tools, ways and means and goals of cost
management as well as examining the impact of cost management application
on measurement and evaluation of performance in industrial firms.

To realize the objectives of the research, three hypotheses are tested as follows:
The 1* hypothesis indicates that there is a statistical significance relationship
between the application of responsibility accounting and the cost management
for measuring and evaluating the performance of industrial firms. The 2™
hypothesis shows that there is a statistical significance relationship between
the application of ABC system and the cost management for measuring and
evaluating the performance of industrial firms. The 3™ hypothesis states that
there is a statistical significance relationship between the application of
responsibility accounting for achievements and the cost management for
measuring and evaluating the performance of industrial firms.

The historical approach is used for examining former studies and the deductive
method is used for identifying the aspects of the problem and proposed
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hypotheses. The inductive approach is for testing the validity of hypotheses
while the descriptive method for examining the case study and analyzing

results.

The most important findings showed that Aryab Minning Company should give
more consideration to the cost management system by setting up a cost section
as one of the primary sections in the general organizational structure of the
company and would lead to achieve effective control over the cost on

responsibility basis in order to facilitate measurement and evaluation of

performance.

It is recommended that it is necessary for the company to pay more attention to
the cost management system in order to achieve distinguished performance and
it is also required to activate the role of measurement and evaluation
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