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ABSTRACT

The research studied the role of activity bases costing(ABC) in
methodology on the and its in determining the cost of joint and by-products -
sample at (Giad industrialized Croup). Where, the research problem was the
inability of traditional systems to control the cost of industrial overheads
under the shelter of modern technological industrial development. In
addition it depends on machine rather than The manual work. This is why it
does not give adequate results. Therefore, modern and more scientific,
professional, methodological and logical methods should be used for
allocation of industrial overheads.

The research endeavoured to achieve the following objectives; providing
information and finding the relations between them; taking managerial
decisions; managing the cost and its impact on the profits, revenues,
expenses and prices throughout the competition.

To achieve the objectives of the research, the study tested the following
hypotheses: using the traditional systems to allocate the industrial costs leads
to taking irrational decisions concerning the joint products and by-products
in the industrial organizations; dividing the organization into activity points
leads a faire allocation of the indirect costs of the joint and by-products;
there is a significant statistical relationship between implementing the cost
methodology on the activity basis and managing the cost of joint and by-
products.

The research adopted the historical, deductive, inductive, descriptive and
analytical (SPSS) methodologies.

For the purpose of collecting the data in the field, a questionnaire

prepared and submitted to the targeted group.
The research concluded numeral findings, such as: the activity basis cost
helps to allocate the industrial expenses adequately. It also helps to
determine the prices and ability to compete and provide information and
manage the cost through the stages of products operations.

The research recommends the following for the companies:

The companies should seriously implement the costing system on the
activity basis and restructuring the costing systems, in addition to
distinguishing the added value activities and non added value activities.
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