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Abstract

The study examined using of the multi regression method for projecting
consumption function in Sudan 1985-2012. The problem of study is related to
application of building econometrics model including the most significant
economic variables that affect consumption.

The study is aimed to apply the regression model and illustrate the most
effective factors on the phenomena understudy. The historical and analytical
descriptive methods were used and the econometrics approach was used for
measuring the economic variables relationship.

The most important hypotheses indicated there is a statistical significant
relation between the consumption and each of these variables namely disposable
income, saving, inflation, exchange rate and population size.

The key findings showed there is a progressive statistical significant relation
between consumption and each variable (disposable income and population size)
and there is a reverse statistical significant relation between the consumption and
each of these variables (inflation, exchange rate and saving). The results revealed
that the projected regression model has no problems of econometric and it is the
best model for consumption function in Sudan during the study.

The most important recommendations call for rationalization of the
consumption, reducing prices of commodities and basic services and increasing
production averages as well as using the projected model for forecasting future
values related to the size of consumption in Sudan.
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