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Abstract

This research aimed to analyze the correlation between the factors
related to finance lease decision and financial performance evaluation of the
National Leasing Company, by identifying the conceptual framework of the
finance lease and benefiting from the analysis of factors related to the
financial performance evaluation.

The research problem is well represented in lack or limitedness of
untraditional financing modes, (finance lease as a sample). However, this
position has encouraged firms to seek such a financing mode, since the same
have a lack of liquidity to finance its projects. The decision of finance lease,
on the other hand, raise the question on whether, the finance lease decision
will be made for the asset, or the purchase of the asset will be contingent on
the analysis of the factors related to the finance lease decision such as
profitability, liquidity, capital adequacy, risk and competition, which may
further affect the financial performance evaluation of these firms. Therefore,
the research problem can be put forward in the following main research
question, which in turn branched off into numeral sub-research questions: Do
factors related to the finance lease decision affect the financial performance
evaluation of the National Leasing Company?.

To achieve the research objectives, the following research hypotheses
have been developed: The main research hypothesis: There is a correlation of
statistical significance between the factors related to the finance lease decision
and the evaluation of financial performance. However, a number of sub-
research hypotheses have been branched off as per the following: First sub-
hypothesis:  There is a correlation of statistical significance between the
analysis of the amount of the firm capital and the financial performance
evaluation. Second sub-hypothesis: There is a correlation of statistical
significance between the analysis of the degree of risk in the firm and the
financial performance evaluation. Third sub-hypothesis: There is a correlation
of statistical significance between the analysis of the firm's liquidity and the
financial performance evaluation. Fourth sub-hypothesis:  There is a
correlation of statistical significance between the analysis of the level of the
competition of the firm and the financial performance evaluation.

The research has reached a number of research findings, including the
following: Finance lease in the Sudan has a limited spread and the lease
companies in turn are very few. There is a direct strong correlation that is
statistically significant between the application of factors related to finance



lease decisions as an independent variable and the financial performance
evaluation as a dependent variable, where, the values of the simple correlation
coefficient have reached (0.79), that is to say; the research hypothesis has
been proved and the analysis of the factors related to finance lease decision
help evaluates the financial performance of the leasing firms in a sound
manner, as per the following: Finance lease contributed to acquire the asset of
the projects' infrastructure, which qualifies the firm to compete effectively
with other firms. Finance lease maintains a high level of profitability by the
prediction of financial needs and the provision of the same in a timely manner.
Finance lease deemed as easier and relevant, since the degree of risk in lease
firms will be shared by the lessor and the lessee, which may contribute to
reduce such risks.

The research concluded with a set of recommendations, including the
following: The research fully recommended activating and encouraging banks
and financial institutions to provide the services of the finance lease in the
Sudanese business environment. The research highly recommended
establishing of firms of leasing of tremendous capital asset in the sectors of
infrastructure, with a view to establishing a finance leasing market to provide
the lease firms with the appropriate equipment. The research strongly
recommended enacting a statutory law that is fully conform to the Sudanese
business environment and consistent with the international standards and
conventions to organize the issue of the finance lease.
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