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Abstract

The problem of the study is to identify the impact of financial performance
measures for operating and investment activities on decisions-making related to
credit granting, and also the effect of financial performance measures for financing
activities on decisions related to credit granting.

The study is aimed at identifying the effect of performance measures for operating
and investment activities on decisions-making related to credit granting as well as
financing activities. It is also to identify the indicators of cash flow statement and
its share in decisions-making for credit granting.

The significance of study is to be acquainted with financial performance measures
for cash flow statement and identify the relationship with credit decision-making
as well as to show the importance of cash flow measures in decisions-making and
their share in rational credit decisions-making.

The study tested the following hypotheses:

The first hypothesis indicates that the financial performance measures for
operating activities have impact on decisions-making related to banking credit
granting.

The second hypothesis indicates that the financial performance measures for
investment activities have impact on decisions-making related to banking credit
granting.

The third hypothesis indicates that the financial performance measures for
financing activities have impact on decisions-making related to banking credit
granting.

The historical approach is used to discuss the previous studies have relation with
the subject understudy and prepare the theoretical framework by reviewing the
conclusion of literature in this concern. The statistical and analytical descriptive
method is applied to interpret the results of field study.

The key findings showed that depending on information obtained from the
financial performance measures for cash flow statement would ensure sound credit
decisions. The indicator coverage of cash flow provides information about the
profitability of firm so that it would help decision-makers to evaluate the firm’s
capacity. The continuous declining of cash operating indicator would have impact
on appropriate credit decisions. As well, the declining of revenue capacity
indicator concerning investment activities affects the efficiency of credit decisions.
The capital adequacy is an essential factor for credit granting decisions.

The study recommended that it is necessary to depend on the financial
performance measures for cash flow statement in determining credit ceiling by
evaluating the firm’s capacity to manage its assets and should not depend only on

o



guarantees. It is also important to compare cash flow statements in the former
years to determine the development of operating, investment and financing
activities. The cash measurement should be given high consideration by adopting
performance of measures for cash flow because they explain the financial position
of the firm.
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