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Abstract



The research tries to estimate the poverty function in Sudan during

the period(1980-2010) adopting co- integration approach .

The research aims at identifying the variables that affect poverty
in Sudan by building an econometric model , then selecting the best
model that explains poverty. The research shows that economic

phenomenon are associated with each other . To investigate the effect of
different variables on poverty, the study adopted an econometric
methodology of co- integration model. Significance of the research
comes from significance of poverty in impeding economic development.
We estimate poverty function to find the variables that effect poverty
which will contribute to reduce and control poverty. The most important
hypothesis tested by the research is the negative relationship between
poverty in the one hand and income and the positive relationship
between poverty and exchange rate, inflation rate and cost of finance
on other hand. The research finds that the most important variables
affecting poverty are precapita income , exchange rate and cost of
finance .The research recommended the use fanatical and monetary

policies to reduce inflation and stabilize exchange rate.
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