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Abstract

This study aimed at identifying the role played by Central Banks in in
developing countries in the supervising credit during the period 2009-
2014 through using the quantity and qualitative tools. The study
depended on the descriptive and analytical method using secondary
sources of data. The study discusses which a number of hypotheses that
there is an inverse relationship between the discount rate and the
volume of credit, olso there is an inverse relationship between the
required reserve and the volume of the credit.The Study resultas
indicated the existence of a positive relationship between the required
reserve and both the discount rate (profit margin), and total finance
(volume of credit). Moreover, supervision and follow up operations by
Central Bank have played an important role in reducing volume of
credit. The study calls for Central Bank to supervise itatinance
(volume-of-credit) in order to achieve economic stability and to direct
finance towards the productive economic sectors.
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