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Abstract

Finance is the most significant and essential support for investment

organizations and projects. This study examined the comparison between the

traditional and Islamic mode of finance and the effect of each one on the

investments. The significance of the study is to address an important
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economic issue related to the comparative study between the cost and risks
approaches.

The problem of the study is concerned with the questions raised as follows:
What is the reasonable mode of finance? They focused on low cost and
favorable for investors and it will be effective on investment. The study
aimed at showing the difference between the traditional finance and Islamic
mode of finance in terms of the interest and attitudes of investors and the
challenges are the cost and credit conditions facing the two modes of
finance. The public policies for the traditional and Islamic banks related to
the credit facilities also indicated the difference between the two finance
approaches.

In this context, the most significant hypotheses of the study are made as
follows: The first hypothesis stated that the traditional finance has greater
effect on investment rather than the Islamic mode of finance and the second
one pointed out that the investors have desire to deal with the traditional
finance more than the Islamic mode of finance. The third hypothesis
indicated that the challenges that facing the traditional finance are greater
than the Islamic finance. Finally, the fourth hypothesis suggested that the
public policies of the traditional banks have greater impact on the facilities
credit than the public policies of the Islamic banks.

Based on the hypotheses made, the population of the research is comprised
of investments projects related to the traditional and Islamic finance. The
total number of the sample was (150) projects and according to (Steven
Sampson’s) formula, a random sample selected and totaled 108 projects. The
questionnaire divided into two main sections. Section 1 is concerned with the
owners of the projects. It is consisted of 48 questions and 8 statements.
Section 2 focused on the traditional and Islamic banks. It is comprised of 11

questions concerning the traditional banks and 13 questions for the Islamic



banks. These questions were set out to test the hypotheses of the study and
analyzed by the SPSS.

The most important findings show that the effect of traditional finance is
more positive than the Islamic mode of finance. The investors are most
likely interested in dealing with Islamic mode of finance than the traditional
banks and the favor for Islamic banks is very small. As well, the challenges
that the traditional finance are greater than the Islamic mode of finance. The
public policies made by the Islamic banks on the provision of credit facilities
are better than the traditional banks.

The most significant recommendation based on conclusions as follows: It is
necessary to develop the Islamic transactions performance to cope with the
needs of investors in terms of commercial, financial and technology
development. It is also imperative to organize forums and conferences for
educating the investors on the difference between the traditional and Islamic
mode of finance. To reduce the cost of finance for the traditional and Islamic
banks in order to develop the Palestine economy and the development of
public policies in the traditional and Islamic banks should pursue to boost the

credit facilities and investment.
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