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Abstract

This study purposes to identify the extent of the effect of the competence of
internal checking on the risks of external audit and the knowhow of the employees
of audit offices in this respect in the Republic of the Sudan, and the extent of the
availability of its requirements , beside the application of its principles in these
offices and brings to light the elements that lead to the perfection of the
performance competency of the external audit owing to the application of this
concept and to recognize the role exercised by the parties concerned in the
profession of accountancy to inform others of the importance of this concept and
its impact upon the promotion and the perfection of the competence of external
audit.

The study derived its importance from the necessity to proceed along towards the
adherence to internal checking as an administrative philosophy that performs the
development and improvement of the functioning of economic enterprises in
general and the possibility of making use of the application of this concept to
enable audit offices to act excellently under existing acute increase competition
confronted by these offices at present and reinforcing its competitive capacities —
both locally and internationally - and to provide the employees in these offices
with the knowhow that enables them to apply this concept.

The problem of this study lies in illustrating lies in the effect of internal checking
incompetence on the performance of the enterprises and the weakness of internal
checking and the increased risks of audit.

The study has examined the following hypothesis: the first hypothesis: internal
checking has an effect on discovering fundamental errors and cheating in
accountancy registers. The second hypothesis: the competence of internal
checking in local and multinational companies affects the accuracy which is based
on true scientific basis. The third hypothesis: the existence of effectual internal

checking that has an impact on audit risks.



The study applied the historical method to pursue previous studies that have direct

relation with the research theme; it also applies the deductive method for

identifying the nature of the problem, and the inductive method to examine the

hypothesis, besides looking into references and scientific sources that have direct

relation with the thesis.

The study has revealed the following findings:

)
2)

3)

4)

Companies are in dire need for applying internal checking.

There is an effect of the realization of the companies’ and audit offices’

employees that their performance has improved a lot due to the application

of internal checking.

The application of internal checking in companies results in the perfection of

their performance” adequacy to the extreme.

There is an effect of the concerned parties exercising their audit profession

on the importance of applying internal checking.

The study has recommended the following:

1) The necessity of taking care of spreading internal checking culture to all
employees of the companies and convincing them of the significance of
applying this culture for continuous development and improvement.

2) The necessity for giving more attention to internal checking by all
formal bodies and the necessity of taking good care of auditors and
upgrade their scientific and professional standards.

3) The necessity for organizing course and seminars by the concerned
parties in the field of accountancy and audit regarding the importance the
application of internal checking and its impact of national product.

4) The executive bodies that supervise the profession of accountancy and
audit ought to review the laws and enactments related to this profession
and perform the necessary modifications to match modern progress and

development in regional and international standards.
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