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Abstract

The study discussed the role of the Central Bank in
activating banking services through the clearing mechanism .
Accordingly , the study explored the clearing system problems
and how it can be solved and to investigate the clearing system
economical effects . All this necessitates getting knowledge
about the following :

The origin and functions of Central Banks , the origin and
function of clearing , clearing operations and traditional system
accounting processing and the electronic system , to be able to
compare the traditional and electronic clearing systems .

The researcher uses three methodologies to recognize the
relation between the clearing system and activated banking
services and the relation between the money in circulation
through the clearing system and money supply .

The study reveals some results as follows :-

The clearing system practiced now ( the traditional
system ) prevents the Central Bank to perform its complete
control role , because this clearing system used by the
Commercial Banks and individuals as financial instrument ,
motivated by the duration of clearing and by some shortcomings
in Central Bank Of Sudan clearing accounting system . For the
Commercial Bank’s , the Commercial Bank can issue a cheque
to another bank to cover its debit balance at the Bank of Sudan,

given that it has no enough balance , benefited from the long
duration of clearing and the Bank of Sudan accounting system
that allows crediting the amount of the cheque to bank’s
accounts before actual clearing . However , the cheque will be
credited to the beneficiary bank account before being debited to
the paying bank and when the cheque returns ( R/D)from the
Bank of Sudan for insufficient balance , the bank can repeat this
action . For the individuals , this happens through cross firing
cheques ; in the case customer has numbers of accounts at
different branches , he draws a cheque from one debit account to
cover the balance of another debit account at another branch but



before this cheque returns (R/D) he will issue another cheque on
another account to cover the amount of the cheque that he had
issued . Moreover , the long period of clearing causes lost of
trust in cheques as means of circulation and the negative effects
on the movement of deposits that is caused by the tools used by
the central bank of Sudan to avoid the problem of using the
clearing as a finance by commercial banks such as preventing
banks from clearing house . Also the study justifies the
importance of the economic role of clearing through its effects
on money creation and the speed of money circulation .
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