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Abstract

The study examines the application of simultaneous equations model on
the exchange rate in the Sudan during the period (1990 —2013), and the
study problem lies that the exchange rate in Sudan is suffering from
fluctuation and instability which leads to an economic crisis in the
country are not recognized then control the main sources responsible for
these fluctuations and instability.

The importance of the study in the application of simultaneous
equations model in the formulation of economic relations by
implementing it on the determinants of the exchange rate.

The study aimed to obtain estimates of the exchange rate can be
relied upon to draw policy development plans and economic decision-
making.

The study followed the descriptive analytical method and
econometric approach to measure the relationship between variables by
using the (EVIEWS) program.

The study assumed that there is a statistically significant
relationship between the exchange rate and Gross domestic product
(GDP) and also statistically significant relationship between the exchange
rate and exports and between the exchange rate and inflation.

the importaant research results is the presence of a statistically

significant positive correlation between the exchange rate and Gross
domestic product (GDP), and the presence of a statistically significant
positive correlation between the exchange rate and exports, and the
presence of a statistically significant inverse relationship between the
exchange rate and inflation.

The study recommends attention to exports and development
because it is the most important foreign exchange resources.

Increase real Gross domestic product (GDP) by working on
industry, supporting scientific research and address the agricultural
sector's problems and work to create jobs and fight unemployment and
increase the contribution of the private sector through the development of
encouraging and stimulating development policies and thus help to
improve the exchange rate.

Reduce inflation by following fiscal and monetary policies,
which in turn is working to improve the exchange rate.
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