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Abstract

There are various monetary policy instruments which largely affect the
economic variables such as inflation, unemployment, exchange rate and
budget deficit. This study is aimed at examining the impact of the monetary
policy instruments and finding out the alternatives of the traditional
monetary policy and its impact on the Sudan economy. The study is also
concerned with relations between adopted monetary policy and inflation
rates, unemployment, budget deficit and exchange rate.

The problem of the research is to explore the impact of quantitative
control instruments on the economy 1998-2013. The study assumed that
there is a causal relation between the monetary policy instruments and the
economic indicators above. It is also assumed that there is a progressive
relation between marginal profit and inflation as well as between the legal
reserve and inflation.

The analytical descriptive approach is used to explore the impact of
the monetary policy instruments on the economy and the econometrics
approach is also used to display, describe and estimate the model.

The findings show there is no significant statistical progressive
relation between the marginal profit and inflation. The progressive relation
between the legal reserve and inflation is denied by the research. It is noted
that some indirect monetary policy instruments such as legal reserve percent,
adopted in 2008-2011, has been declined to increase supply. The assumption
indicating a reverse relation between the marginal profit and unemployment
is invalid.

The study recommends activating the monetary policy instruments in
order to share in reducing the actual unemployment rate, minimizing budget
deficit and stabilizing exchange rate. This policy would have significant
effect on the overall economy. It is also necessary to coordinate between the
monetary policy instruments and fiscal policy for reducing the effect of
inflation.
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) Glily g (1) &) gale

A Byl | Ashal) (hals | Aplgal Jae | cigpal) e Ul adal giead)
26% 45% 685.8 | 1a2.3700 | 15.1% 17.% 1998
28 27% 120 | £2.5800| 15.7% 14.2% 1999
20% 22% 80| £2.5735| 15.5% 7.3% 2000
15% 14% 180 | £2.6143| 14.1% 4.3% 2001
145% 16% 308.8| 2.6168| 15.8% 5.55% 2002
14% 16.3% 374.9| £2.6082| 16.3% 7.2% 2003
12% 11.2% 374.9| £2.5826| 15.9% 9.2% 2004
14% 11% 1663.0 | £2.4358 | 16.2% 10.6% 2005
13% 11.3% 3178 | z2.1715| 11.1% 6.5% 2006
11% 11% 2508.8 | #22.0159 | 19.4% 5.4% 2007
8% 11.8% 1277.7 | £2.0913 | 19.7% 14.3% 2008
8% 10.8% 4477.4 | £2.3259 20% 11.2% 2009
8% 9.8% 7586.1 | z2.4980 | 20.3% 13% 2010
9% 9.4% 9429.1 | z2.6769 | 18.3% 21% 2011
15% 11.35% 7722.9 | £3.5737 18% 35% 2012
18% 12% 6456.5 | z4.7540 | 20.3% 37% 2013
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 RES,
PR OFa Enter

a. All requested variables entered.
b. Dependent Variable: LOGINF

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .1892 .036 -113 .29257
a. Predictors: (Constant), RES, PROF
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression .041 2 .021 .240 .7902
Residual 1.113 13 .086
Total 1.154 15
a. Predictors: (Constant), RES, PROF
b. Dependent Variable: LOGINF
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 933 .202 4.627 .000
PROF -.006 .014 -.208 -.436 .670
RES .015 .022 317 .665 517

a. Dependent Variable: LOGINF

94




AdUal) ddaladl )%ﬁﬂ‘GQBJC?2UH(3)?i>d¥¥L

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 LOGRES,
LOGPROF

a. All requested variables entered.
b. Dependent Variable: LOGUNEMP

Enter

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 4552 .207 .085 .06735

a. Predictors: (Constant), LOGRES, LOGPROF

ANOVA
Sum of
Model Squares df Mean Square F Sig.
1 Regression .015 2 .008 1.693 2228
Residual .059 13 .005
Total .074 15

a. Predictors: (Constant), LOGRES, LOGPROF
b. Dependent Variable: LOGUNEMP

Coefficients

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.434 120 11.921 .000
LOGPROF .028 .162 .073 172 .866
LOGRES -.213 .176 -512 -1.209 .248

a. Dependent Variable: LOGUNEMP
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 LOGRES,
LOGPROF Enter

a. All requested variables entered.
b. Dependent Variable: LOGEX

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .6562 .430 .342 .07265
a. Predictors: (Constant), LOGRES, LOGPROF
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression .052 2 .026 4.898 .0262
Residual .069 13 .005
Total 120 15
a. Predictors: (Constant), LOGRES, LOGPROF
b. Dependent Variable: LOGEX
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 4.300 .130 33.135 .000
LOGPROF -.482 175 -.987 -2.750 .017
LOGRES 591 .190 1.114 3.105 .008

a. Dependent Variable: LOGEX
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 LOGRES,

LOGPROF Enter

a. All requested variables entered.

b. Dependent Variable: LOGDEFIC

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .638% 407 315 .57480
a. Predictors: (Constant), LOGRES, LOGPROF
ANOVA
Sum of
Model Squares df Mean Square F Sig.

1 Regression 2.943 2 1.472 4.454 .0342
Residual 4.295 13 .330
Total 7.238 15

a. Predictors: (Constant), LOGRES, LOGPROF
b. Dependent Variable: LOGDEFIC
Coefficientd
Unstandardized Standardized
Coefficients Coefficients

Model B Std. Error Beta t Sig.

1 (Constant) 5.996 1.027 5.840 .000
LOGPROF -1.903 1.386 -.502 -1.373 .193
LOGRES -.651 1.506 -.158 -.432 .673

a. Dependent Variable: LOGDEFIC
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