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Abstract
The purpose of this research is to identify the principles
and techniques of determining in the business taxable income
through analytical and description study of those principles and
techniques used in assessment of the taxable income, moreover
the researcher carried out a comparative study in this scope.
The hypotheses of the research were that:

1- The principles and techniques used in determining
business taxable income is insufficient to achieve tax
equity.

2- There is a direct relationship between the tax inspection
and auditing on one hand and the fairness of tax
accountability on the other hand.

3- The increase in the level of tax awareness among the tax
payers will reflect in the easiness and accuracy of the
taxable income,

The study sample consists of (50) persons among whom
(20) are tax inspector, (30) are other related tax persons like
business men, accountants and auditors. A questionnaire of (41)
items was distribute for the purpose of this study. The data
collected there from, has been analysed by means of the
statistical package (SPSS).

The research reached the following results:

1- The activities subject to the business profit tax are selected
according to fair and objective base from a technical point
of view, where the law did not distinguish between the
commercial activities revenue and noncommercial
activities (professional) revenues .

2- The accrual basis is preferred by tax administration, where
the cash basis is preferred by the tax payers.

3- It has been confirmed that the tax payers are allowed to
deduct all expenses incurred in generating the base year
revenue.

4- The objective of the tax inspection is to make sure that the
accounting records are complete, accurate and reflecting
the overall activities of the firm.



5-

o-

The insistence of the tax authorities on introducing some
amendments on proportional base on the audited accounts
has weakened the relationship between tax payer and tax
authorities.

The existence of customer services make it easy for tax
payers to make use of all granted exemptions and be
enough with sufficient answers for inquiries .

The most important recommendations of the research are:

1-

The importance of distinguishing between commercial
activities liable to tax and non commercial (professional)
activities, in addition to the differentiation between
ordinary revenues and extra ordinary revenues.

The necessity of using the replacement cost instead of
historical cost so as to maintain tax payers capital and
using the cash basis in the business which needs long
period to be accomplished.

The usage of modern computerized systems and
simplified tax procedures strengthen in the tax payer and
tax authorities relationship.
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