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ABSTRACT

This study investigates the determinants of domestic savings in
Sudan (1970-2000). It is assumed that the rate of domestic saving is
low compared with rate of domestic investment needed for financing
development. It is assumed that the determinants of domestic saving
in Sudan is not only economic but also has uneconomic determinants
— and determinants that relate to economic policies and development
of financial institutions which deal with the mobilization of saving.

The study aims at determining the important factors which
affect or determine the domestic savings in Sudan, in order to be
taken in to considerations i.e. policy or strategy that will aim at
increasing the rate of domestic savings in Sudan.

The study shows that the rate of domestic saving in Sudan is
low compared with the rate of domestic investment because of
economic, social and political reasons. This causes the phenomena
of domestic resources gap between domestic savings and domestic
investment in Sudan.

The study in analyzed through using econometric methods
(Eviews Program) tells that the relationship between domestic
savings as a dependent variable and other independent variables
show that disposable income, return for saving, wealth (total of
liquid assets) has a (positive) affect, and the rate of inflation,
dependency ratio, and liberalization policy has a (negative) affect.

Finally the study recommended an increase the rate of
domestic saving in Sudan, for financing the investments which are
necessary for development.

The study suggested a strategy with three axis: first: to create a
reasonable environment and wide base for mobilization of domestic
saving (economic stability), second: to increase the amount of
domestic saving from all it’s sectorial resources (Public + private)
third: to Deeping of the financial system and developing financial
institutions which deal with savings, and create saving awareness
(habit) in the Sudanese society.
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