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ABSTRACT

The object of this study is to illustrate the importance and the
contingent liabilities effect on the commercial banks performance
conducted during the period 2000-2005,the Islamic Co. Operative
development Bank status activity has been taken into consideration and as
example to illustrate and specify the problem which face the banks when
these contingent liabilities been dealt with .Banks face great difficulties in
the issue of the balance sheet when taken into consideration these
contingent liabilities been transferred to be included in the balance sheet
as a direct obligation instead of discluded item off the balance sheet.

To illustrate this we have to throw light through analyzing resources
concentrating on the deposit which are considerate the most importance
component of the external commercial banks frame resource .

This research purpose run after contingent liabilities analyzes to clarify its
effect on resources and commercial banks profits as well as to verify its
negative traces when converted to actual obligation during 2000-2005.

To achieve these goals a number of specimens has been chosen to prove
continent liabilities obligation contribution to increase banks resources
and incomes ,and the existence of contingent liabilities a relation between
commercial banks obligation size and banks services income .The
stumbling contingent liabilities obligation leaves a negative impact on the
commercial banks activities .

The most important result revealed by this research are: The resources
take the largest share in building the commercial banks resources taking
into consideration the possibility of utilizing the margin deposits and

guarantee funds as a stable free resource for financing .The indirect



financing (contingent liabilities) leaves no obligations on banks , no any
affect on its financial status , unless it become an actual obligations been
giver (stumbling) .Nevertheless the commercial banks concentrate on
awarding direct finance and the commercial banks utilize the available
complete ceiling to finance the contingent obligation and that there is a
relative relation between the size of the contingent liabilities and the bank
services incomes .Further more the contingent liabilities income consist
the largest share in forming the banks income. The transfer of the
contingent liabilities to actual obligation affects the financial status and
on profits .

The research recommended commercial banks to the importance of
awarding indirect financing (contingent liabilities) because it leave no
effect on its financial status, furthermore it recommended to utilize the
complete available ceiling for the contingent liabilities as a fixed by
central bank of Sudan ,which leads to increase its profits, without
negligence guarantee parts and consider it as a last defiance line
following fulfilling payment of contingent liabilities on maturity date as
well as feeding correspondent account to enable there payment of L/C on

due date and deducting it value.
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