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Abstract

Introduction

The deposit guarantee fund is one of the important issues, which
requires additional research and investigation, in order to assist the
banking industry to achieve the overall objectives for which these banks
were established. The deposit guarantees fund affects (positively) the
total savings of the society, which is reflected upon the state economy in
general. The savings also constitute the real mirror, through which the
actual development in the economic sector in the country can be seen.
Importance of the research:

The importance of this research lies in the importance of banking
deposits for achievement of economic and social development. Aiid also
the importance of deposit guarantee fund, this is added to other risk
factors that influence investors and savers, Tue research problem:

The factors that affect the banking investment are multiple,
including credit risk which might affect their stability.The factors that
influence the decision of investors are not just accounting information,
which does not provide confidence for the investor or the ordinary
saver.Absence of deposit guarantee fund affects the savings of investors

Main Research objectives:Focusing light on the deposit guarantee
fund and its problems.Manifestation of the economical role of the banks

in the development .Shed light on the credit risk and customers
confidence.

Main research hypotheses:The deposit guarantee fund affects
customer’s confidencepositively. The deposit guarantee fund has no affect
in reducing credit risk.

Main results of the study .The deposit insurance system does not
include deposits reserved as collateral.Deposit guarantee fund existence
affects the credit risk positively.

Main Recommendations: Encouragement of all studies which discuss and
diagnose the problems of the deposit guarantee fund. Paying more
attention for small depositors.
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