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Abstract

This research has been conducted due to the increase in amount
of insolvency size in the Export Development Bank, occurred in the
last period. Therefore, more studies should be carried out on the
decisions with respect of credit grant. The research objective is to
shed light on the cash flow statement and the significance of making
benefit thereof, in the field of financial analysis, and to clarify the
impact of insolvency on banks, in addition to excessive lack of
financial institutions to analyze the cash flow statement, which in
turn has led to such insolvency.

To achieve research objectives the researcher has adopted the
deductive approach, the inductive approach, the historical approach
and the descriptive approach.

To resolve research problem the following hypotheses have been
tested:

First hypothesis: cash flow statement provides information that
serves the user in the extent of enterprise exploitation of cash surplus
that used in investment operations’ finance, in a manner that does
not affect liquidity.

Second hypothesis: cash flows are considered as principal of
operating activity to measure enterprise activity and its ability to
generate cash from its basic activity.

Third hypothesis: banks often making enquiry about the client, to
know whether he has any commitments to the other banks and how
to meet such payments, as financing activity cash flows can be able
to prove that, through a comparison between the cash flow statement
of the same year with the cash flow statement of the previous year.

Fourth hypothesis: concept of cash flow statement of most
employees of Export Development Bank is a non accounting
concept, therefore. There is no qualified accounting cadre to perform
cash flow statement analysis.



The research has reached a number of findings the most important of
which are the following:

1. Concept of cash flow statement of most employees of Export
Development Bank is a non accounting concept.

2. Cash flow statement of companies that are desired to have
finance from Export Development Bank is serving the analyst in the
extent of enterprise ability to immediate and prompt payment, for
instance, the advance payment in Murabah formula.

3. Through cash flow statement, particularly, in respect of financing
activity of companies that are desired to be granted finance from
Export Development Bank, it is able to determine whether these
companies have loans from other banks or not.

The most important recommendations are the following:

- To conduct training sessions to train and qualify the employees
cadre in the Export Development Bank and establish a financial
analysis unit.

- Cash flow statement should be enclosed with final accounts of
enterprises that are desired in finance.

- Analysis of cash flow statement components.
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