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ABSTRACT

The problem of the study is represented in the non-compliance of

the Sudanese banks in applying the corporate governance, and the acute
need to know the impact of corporate governance on banking credit
granting decision and the aggravation of bad debts in Sudanese banks
in recent years. The significance of the study is that the application of
corporate governance on the Sudanese banks will lead to taking sound
decisions in granting banking credit. The term “corporate governance”
acquires a particular importance after the emergence of the financial
deterioration of many companies in America and East Asia.
Due to the lack of applied studies in relation to the corporate
governance and their application procedures on the banks, the study
aims at setting a clear and definite concept of corporate governance that
can be applied on the Sudanese banks; and knowing the impact of the
corporate governance effectiveness on the banking credit granting
decision as well as the range of application of corporate governance
through the applied study.

The study tested the following hypotheses: -

The first hypothesis: the application of corporate governance principles
supports the credibility of the published financial statements.

The second hypothesis: there is a relationship of statistical significance
between the corporate governance and the banking credit granting
decision.

The third hypothesis: the application of corporate governance
principles on the Sudanese banks enhances the soundness of banking
credit granting decision.

The hypotheses of the study are realized upon being analyzed by using
SPss programme.

The study reaches findings the most important of such findings are: -



1- Corporate governance principles provide a mechanism for
enhancing the credibility of the published financial statements.

2- Commitment in the application of corporate governance
principles assists in preparation of more transparent financial
reports.

3- The application of corporate governance leads the soundness of
the banking credit granting decision.

4- The Management ignorance of corporate governance increases
the risks of banking credit granting decision.

5- The application of corporate governance leads to the compliance
with International Accounting & Auditing Standards which help
in making banking credit granting decision more sound.

6- The absence of corporate governance exposes the bank to crisis a
matter which convulses the trust of the investors; and hence
reduces the opportunities of the granted credit.

The study recommends the following recommendations:

1- The necessity of applying the principles of corporate governance
for enhancing the credibility of the value of financial statements.

2- The necessity of commitment of the banks to apply the corporate
governance.

3- Train the staff at the investment sections at the banks.

4- Endeavour to convince the Management with the importance of
corporate governance.

5- The importance of adhering with standards of performance and
standards of professional conduct.
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