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Abstract

This study aims at exposing the role of financial analysis in
realizing.The process of tax evaluation in an efficient way by analyzing
data under inspection and showing the links between its different
elements and deriving a number of parameters that assist a tax inspector
in identifying unusual balances to concentrate in its inspection and this
minimizes the range of data inspected.

The study’s attempts to solves the problem that the results reached
by inspecting financial statements is no longer sufficient in determining a
proper taxable income. To determine taxable income, the tax inspector
must collect the relevant date and information and apply analytical tools.

The study adopts the deductive, inductive, descriptive and case
study methods.

The study’s objectives are:

To determine the income tax and methods of its assessments and
the problems encountered in determining its taxable income.
Adoption of financial analyses technique is accurate and important
and needs to be followed in inspecting a financial statements.
Exposing the effective role of financial analysis in investigating
and assessing income tax.

The study assumed the following hypothesis:

Adoption of scientific methods requires the application of financial
standards and rules leads to an accurate assessment of taxable
income.

Use of scientific and technical methods of financial analysis and it
different tools and methods by tax inspector leads to a proper
evaluation of financial statements.

Use of financial analysis increases the efficiency of evaluating
income tax.

The most important results:

Use of financial analysis enables the inspector to determine aspects
of expected risks and aspects that need attention in inspection.

Use of financial analysis enables an inspector to find the actual
amount of the fund under inspection in the year of inspection.
Analysis processes realize higher rate of detecting errors and
realizing efficiency and effectiveness in tax inspection by using the
optimum way that fits the activities of a tax payer and determine
areas that require additional inspection, risk evaluation, locating
problems and inspection, process.

The results arrived at proving the validity of the hypothesis
assumed.



The most important are:
The importance of applying financial analysis as an effective
method for tax inspection & completion of tax inspection
efficiently and minimizing its ranges.
Valid reading and inspection of financial statements and analyzing
them properly to avoid inclusive inspection by determining the
item that has to be reviewed.
There are various companies that use computers that have tangible
effects on accounting and editing, which requires development and
correction inspection procedures.
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