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Abstract

The management in the governmental units depends mainly on
the long run planning so as to achieve the aims of community
welfare and designing the tenth or twentieth plans, or more than
that. It is divided into annual plans in order to observe the
deviations and to handle them immediately. To verity these two
aims (planning and controlling), the governmental units are in
continuous need for data and proper financial information. The
statement of the problem of the study is that the accumulating of the
balances of suspense and deposit accounts makes the final accounts
of the governmental units not honestly expressing the reality of the
financial status.

This research aims at:

1) The study and acknowledgement of the extent of using
the accounting basics and rules in the processing of the
mediate account.

2) Activating the controlling role in the reconciliation of
mediate accounts.

3) Limiting the postpone of the payment of deposits which
are collected by the governmental units in behalf of
another units.

4) Revealing the reality of the financial status of the
governmental units.

The study depended on the following methods:

1) Deductive method in order to determine the research

topics and setting the hypotheses.



2) Inductive method in order to determine the validity of
the hypotheses.

3) Historical method to trace and review the previous
literature that related to the research topic.

4) Descriptive method by using the case study in order to
know the basis and rules that followed in using the
mediate accounts, controlling it and their effect on the
final statement accounts.

The study tested the validity of the following hypotheses:

1) The weakness of internal control in El-Imam EI-Mahdi
University leads to the accumulation of the suspense and
deposit accounts.

2) The inflation of the suspense and deposit accounts leads to
surplus or deficit in the final account of El-Imam El-Mahdi
University.

3) The non clear-up of the suspense account leads to disappear
of some asserts in the registers of El-Imam EIl-Mahdi
University.

4) The non clear-up of the suspense and deposit accounts
immediately leads to existing of mistakes in accounting
direction when preparing the final accounts in El-Imam El-
Mahdi University.

The study has concluded with some findings. The most

important of them are:

1) The lack of discussion of the suspense and deposit
statement, and the absence of notifying those who have

deposit account by their balances before the university



represent the weakest ring in the internal controlling
system.

2) The weakness of using the financial regulations in El-Imam
El-Mahdi University which means the weakness of internal
controlling.

3) The absence of clear-up the suspense leads to non recording
and non observing of some asserts in the assert records
which lead weakness of controlling over them.

4) There are imaginary balances that are suspended to the
suspense and deposit accounts of El-Imam EIl-Mahdi
University.

The study has come to some recommendations. The most

important of them are:

1) The necessity of establishing an internal audit section
which concerns with checking the account before the
payment and checking the monthly and annual financial
reports.

2) The non-use of currency of deposit accounts to cover the
deficit of currency.

3) The necessity of determining a limit period to give back
the suspense account and hand over bills taking into
consideration the basic purpose of the payment through the

suspense accounts.
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