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Abstract

The aim of this study is to get acquaintance with the effects which arise from the non-
payment of the bank financing granted to the banks' clients and their impact on the
performance of these banks. The banks managements continued to suffer from this
phenomenon, which reflected a group of detrimental effects which hampered the take-
off of the banks and the non-improvement of their performance and capability to cope
with the developments which took place in the field of banking business. As for the
problem of the study, it lies in that the non-payment of the bank financing had become
a problem for the banks due to its exuded negative effects which affected the banking
system and the investors for the sake of looking for other investment establishments
for the investment of their savings so as to have guaranteed profits. The importance of
this study emanates from that the default in the payment of the bank financing is now
playing an important role in the banking arena in any state in the world. Due to the
importance of the subject which is not confined to the banks and clients, therefore, this
study comes as an attempt to get acquaintance with the negative effects which affects
all parties in an attempt to serve the banking sector and then the national economy.
This study aimed at raising the degree of the concern and attention of the bank
managements concerning the negative effects which affect the performance of the
banking system in particular, and the national economy, in general as a result of the
default in the payment of the bank financing, in addition to the highlighting of the role
of the Central Bank in the supervision over the bank credit with the purpose of
preventing the default and to attempt to avoid the negative effects which result thereof.
The study used the historical method to review and analyze the previous literature and
studies, and the descriptive/analytic method was also used. The primary and secondary
data of the study was collected. The study collected the secondary data from books,
reference, periodicals and the internet web pages, while it used the questionnaire form
for the collection of the primary data, as (250) questionnaire forms were distributed to
the targeted respondents in some bank being the object of the study and (209) forms of
them were collected with a collection percentage of (84%). For the data analysis and
extraction of the findings, the study relied upon the graphic diagrams, the median, the
recursive distribution and Chi square test. The study arrived to several findings and
among them:- the default percentages according to the finance criteria varied as the
Murabaha percentage reached 57% followed by musharaka, the other criteria 14%,
contracting 6% salam and 4% mudaraba 3%. This increase in the default percentages
had negatively affected the performance and efficiency of the Sudanese banking
machinery. In addition to that the default in the payment of the banking finance led the
commercial banks to enter into investment fields by themselves (direct investment)
instead of financing their clients, which in turn, led to the diminishing of their
undertaking of the important functions (credit granting). The study arrived to several
recommendations and among them: activation of the finance by the musharaka
criteria, instead of focusing on the murabaha criteria so that it became evident from
the study that it is the most defaulting criteria of finance, and because in the financing
through the musharaka criteria, the bank is a partner of the client in the financed
project and the project management might be carried out by the bank, and thereby the
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bank would be able to track the course of the financed project and addressing the
mistakes which lead to defaulting in the first place, especially the mistakes committed
by the client, instead of the project management by the client as the case in other
criterias, and the necessity of paying attention to the training and qualification of the
officers who are working in the field of finance granting so as they assist in the
lessening of the defaulting, and consequently lessening the effects ensuing from it.
Besides, the Central Bank and the other Commercial Banks should see to the
launching of an awareness banking campaign so as to be able to attract much more
deposits, with the purposes of investment of these funds within the banking machinery
system, and consequently they would be able to undertake their role in the required
manner.



