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Abstract

The study represented a problem in an attempt to identify the accounting
treatment of the activities and the study of systems and accounting standards
followed and treatment of exploration costs and how the exploration costs and
the expenses are spent on non-productive areas and methods of distribution
expenses to different companies for different productive periods there is a large
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difference in accounting treatment and still with regard to the accounting
treatment for the activities of oil companies the majority of working in this area
companies to be regarded as drilling, exploration and development costs revenue
expenses Contrary to what may follow in dealing with expenses in other kinds of
activities where it is capitalized or distributed to revenue expenses and
capitalism.

The study aims to identify the systems and accounting standards in the stages of
the search for and production of oil and confirmation and verification of the
accounting system for companies operating achieves information and useful data
type and method of preparation, composition and presentation And it has the
ability to meet the project's needs and financial circumstances and the extent of
its work and increase the size of its investments with the ease of understanding
the system so that those in charge of its implementation speeds there knowledge
of it and through the accounting system elements of the documents and systems
or theories restrictions and books, records and systems of monitoring and
control.

he importance of the study lies the that oil exploration or extraction operations
raise some accounting problems that are different in nature from other
manufacturing problems including requiring the study and the search for more
accurate accounting methods to be applied in this area to get practical financial
reports, The existence of different methods in the application of accounting
principles, leading often to the difference in the results, and financial risk and
uncertainty of the results where all of the efforts and the money being made in
the search for crude oil in a particular area wasted without find it, and the lack of
theory integrated construction accounting, linking all the rules and procedures of
accounting principles fixed and specific laws such as those available for Natural
Sciences, which would put the theoretical framework of the profession and more
preparation of studies in this field.

The study tested the following hypotheses:

First hypothesis: the accounting system adopted in oil companies operating in
Sudan affect the outcome of the financial statements and reports.

Second hypothesis: the different methods and practical applications of
accounting standards, affect the financial statements of accounting information,
causing accounting problems for companies.

The third hypothesis: the existence of several accounting methods followed by
oil companies in the handling of the expenses of survey and exploration and the
search for oil affects the accounting agreement in their systems which affect the
results of the financial statements.

Fourth hypothesis: the existence of different methods for oil companies in the
application of accounting principles affect in the different of the results of the
financial statements of oil companies.



Fifth hypothesis: the special circumstances of each company and their policies
and the application of laws and government regulations in the countries in which
the company exercised their activities affect the accounting results of the
company.

Sixth hypothesis: the accounting methods applied in the companies is with the
degree of variation affect the results and cause accounting problems of various
oil companies.

The study depended on historical method review of previous studies that relate
to the subject of study. The deductive approach to determine the problem of the
study. And the preparation of the theoretical framework for the study by
reviewing reached as much as possible from the literature study. And the
descriptive analytical method for statistical analysis and interpretation of the
different of the results of the field study. Positive approach through the
extrapolation of the reality of systems of and standards of accounting for oil
companies operating in the oil extraction in Sudan and its impact with the lack of
unified accounting systems for companies.

The study reached to the following results, there are multiple ways of
accounting followed by the oil companies in the handling of the expenses of
survey and exploration and search for oil affects the accounting agreement in
their systems which affects results the financial statements, different methods
and practical applications of accounting standards, affect the financial statements
of accounting information, causing accounting problems for companies, the
accounting system in oil companies operating in Sudan affect the outcome of the
financial statements and reports, The accounting documents and theories of
entries and the books and records, monitoring and control systems of, vary
depending on the way the activities of oil companies. The study recommended
the following, that the Sudanese oil companies should be governing by
international accounting standards, that the accounting systems of the oil
companies operating in Sudan should agree with in international companies
accounting systems, designing of integrated accounting system to treats expenses
and revenues and financial reporting in accordance with international accounting
standards in the oil industry, very necessary to distinguish between expenses of
research and exploration or resource or capital so as not affect the accounting
treatments to companies.
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