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Abstract

This study aimed at knowing the impact of the economic policies on
attracting the direct foreign investments in Sudan during the period
(1990-2010)

To achieve these objectives the study attempt to answer the following

questions:

1 - Do the economic policies affected by the flow of foreign investment?

2 - Do the financial policies are affected by the flow of foreign
investment?

3 - Do the monetary policies affected by the flow of foreign investment?

4 - Do the trade policies affected by the flow of foreign investment?

To answer these questions of the study-. The researcher distributed the
data into analyzing tables through which she used a standard model to
determine the impact of economic policies on the size of the flow of
foreign direct investment in Sudan
Use the student the historical method and descriptive method and
analytical approach, where the statistical description of the economic
policies of fiscal
policy and monetary policy and the policy of the outside world
The researcher used the quantitative analysis to analyise the collected
data in which the economic policies, Fiscal, monetary policy and the
policy of the outside world have been described and followed during the
time of the study
Finally, the researcher got several results some of them were as

following:



Variables of the time series were not static in their level (except
domestic credit), which means there was a lack of credibility of statistical
results to the traditional regression models. The results showed significant
evidence of both the exchange rate and domestic credit and their positive
impact on the size of the flow of the direct foreign investment. The most
important findings of the study is that the exchange rate represents one of
the most important variables that affect the flow of direct foreign
investment and this result confirms the importance of the exchange rate
and its positive role in developing and encouraging the flow of direct
foreign investment in Sudan. The inflation rate is an indicator of internal
balance and its falling indicates an improvement in the investment
climate and this confirms the inverse relationship between inflation and
the flow of investment. A lower deficit is one of the indicators of
macroeconomic stability because of the existence of the inverse
relationship between the deficit and the size of the flow of direct foreign

investment.

According to the findings the researcher made several recommendations,
the most important are: -

e Adoption of the exchange rate system, allows

a greater freedom to the banking exchange services in accordance with

the market mecanism.

e Although the study findings got to the effect of negative gross
domestic product , that appears by referring to the negative
coefficient of , and therefore must work to raise the rate of
economic growth and stimulate foreign investors to create a

suitable investment climate.



Expansion of bank credit to encourage increasing the size of the

flow of direct foreign investment.

Remove the obstacles of the legislative, executive and
administrative barriers to foreign investor and grant facilities for

attracting investment.

Work to improve the investment climate through attention to the
most important factors affecting it and create confidence and

conviction with the actual foreign investor.

Work to expand the scope of dealing with the outside world, as it
reflects the effect degree of economic openness on economic
growth on the one hand, and the impact of foreign trade on the
local currency and the stability of the local economy on the other
hand.



