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Abstract



The thesis studied the impact of Basle 1 Accords and re-structuring
programs applied in the Sudanese Banking System during the period 1997-
2006 and, the problem statement framed into, to what extent, Basel 1 Accords
affected the financial conditions of the Sudanese Banking System, and
whether its application minimizes non-performing loans and at the same time
building sufficient provisions.

The thesis is conducted into four chapters that covered the theoretical
framework, historical background about the Sudanese Banking System, case
study, conclusion and recommendations. It utilized the descriptive, analytical
and, a case study methodology in analyzing a number of 21 banks within a
three periods i.e. post application of Basle 1 Accord, time of the first
application of re-restructuring and, prior period of applying re-structuring in
the second tier way.

The thesis is concluded with a number of findings; the most important
findings are summed into; the application of Basle 1 Accords and re-
structuring contributed to growth in assets, credits, deposits, owner-equity and
returns and, negative growth in risk-weighted assets, non-performing loans
and expenses beyond 50% of the total number of banks. In addition, more
than 50% of banks were able to adapt their conditions on capital after
downsizing, capital equation, net profit, return on assets, return on owner-
equity whereas, the rest never complied with terms of non-performing loans,
provisions on non-performing loans and, percentage of revenue-expenses
equation. In addition, Basle 1 accords application and restructuring program
led to the commitment of more than 50% of the banks by the minimum level
of the capital adequacy. Regarding the banks in adapting their conditions
based on owner-equity (minimum capital requirements) it is found that; during
the period 2000-2002, 50% of banks did not adapt their conditions whereas, in
2003, 52% of banks adapt their conditions and, during 2004-2005, 50% of
banks did not adapt their conditions, only in 2006, 67% of banks adapted their
conditions.

The important policy recommendations are concentrated in the
necessity of putting strategy to withstand the minimum limits required by
banks, building sufficient provisions and reserves, with laying down plans to
be maintained in the market and plans to raise revenues and downsize
expenses to the acceptable standard limits.



