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Abstract
The thesis addresses Impact of Qualitative Cheniatits of Financial

Reporting (QCFR) in Corporate Governance (CG); gl Study on Sudan
Based Companies; Case Study of Sudan TelecommiamsaCompany Ltd
(Sudatel). The problem of the thesis is that thgontg of past research dealt with
general framework of the corporate governance rdttan considering principals’
factors that effect this framework, so the problsrhow to find a mechanism for
CG based on QCFR that lead to rational decisiom. Mkin objective is building
of scientific module for the relation between QCRBRCG. In line with sited
objectives and problem for this thesis, the maipdtlyesis is there is a significant
relation between QCFR & CG. The thesis takes trszrijgive methodology in
theoretical part by explaining the main conceptd sncase study take analytical
methodology. The scope in the theoretical partricteti on general concepts of
financial reporting and its development and quiiga characteristics also
mentioned the agency theory as introductory to @&:concepts, historical
development in some countries, while in case spaty restricted to 15 financial
reporting of Sudatel for the period from financisgar 1994 up to 2008. Data
collects from financial reporting and process thilijative one by using scoring
model (Rasch model) and then analyze by using E¥i&Whis thesis has sought
to contribute reached by many findings the mostartgnt one is: The study
displayed that there is very strong positive catreh between GC and the
reliability as one of the high quality financialpeting while (R=0.88) and the
same strong positive correlation with other chamastics (relevant, comparability
and understandability). In general the main findimghe thesis showed that the
General Accepted Accounting Practice (GAAP) whidillolved by Sudatel
positively affect the QFR and will affect the CGredation the thesis noticed
many recommendations the most important one isatglids a case study needed
to keep the strength of the QCFR that give thengtrpositive correlation with
good corporate governance and keep this strendtherwith the development in
IAS and CG. Also Sudatel board structure requesietbnsider the principles of

the CG despite of the capital structure.
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governance also includes th
relationships among the ma
stakeholderanvolved and the goals f¢
which the corporation is governed. T
principal stakeholders are t
shareholders the board of directoy:
employees customers, creditor
suppliers, and the community at large.
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and
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of 34 countries founded in 1961
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ordinating domestic and internatior
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Accountability and Responsibility Ac
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United States federal laenacted on Jul
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standards for all U.S. public compa
boards, management and puk
accounting firms. It is named aft
sponsors U.S. Senator Paul Sarbafies
MD) and U.S. Representative Michael
Oxley (R-OH).

t-statistic

In statisticsthet-statistic is a ratio of the

departure of an estimated parameter f

its notional value and its standard erdor

Is used in_hypothesis testinpr example
in the Student's t-testn the augmente
Dickey—Fuller testand in_bootstrapping

R-Squared

In _statistics the coefficient of
determination R? is used in the conte]
of statistical models whose main purpt
Is the prediction of future outcomes
the basis of other related information
is the proportion of variability in a da
set that is accounted for by the statist
model It provides a measure of hqg
well future outcomes are likely to |
predicted by the model.

F-statistics

In population geneti¢d--statistics (also
known as fixation indices) describe t

level of heterozygosityn a population;

more specifically the degree of (usual
a reduction in heterozygosity wh
compared to Hardy—Weinbe
expectation F-statistics can also |
thought of as a measure of the correla
between genes drawn at different lev
of a (hierarchically)  subdivide
population. This correlation is influenc
by several evolutionary processes, s
as mutation, migration, _inbreedin
natural selectionor the_Wahlund effec
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the amount of allelic fixation owing 1
genetic drift.

S.E. OF
regression

In statistics ordinary least squares
(OLS) or linear least square is a
method for estimating the unknov
parameters in #near regression moc.
This method minimizes the sum

squared vertical distances between
observed responses in thatase, and the
responses predicted by the lin
approximation. The resultinestimator
can be expressed by a simple form
especially in the case of single
regressoon the righthand side

Durbin—
Watson
statistic

In  statistics the Durbin-Watson
statistic is a test statisticised to detec
the presence of autocorrelatio (a
relationship between values separ:
from each other by a given time lag)
the residuals(prediction errors) from
regression analysislt is named aer
James Durbinand Geoffrey Watso.
However, thesmall sampl distribution
of this ratio was derived in a ps
breaking article byJohn von Neumar
(von Neumann, 1941).

Hannan-
Quinn
information
criterion

(HQC)

In  statistics the Hannan-Quinn
information criterion (HQC) is a
criterion for model seldion. It is an
alternative to Akaike information
criterion (AIC) andBayesian informatiol
criterion(BIC). It is given a

HQC = nlog (@> + 2k loglog n,
T

wherek is the number oparametel, n is

XVi



the number of observationand RSS is

the residual sum of squardéisat results
from linear regressionr other statistical

model.

U)

Schwarz
criterion

In statistics the Bayesian information
criterion (BIC) or Schwarz criterion

(alsoSBC, SBIC) is a criterion for model

selection among a class of parametric

models with different numbers
parameters. Choosing a model
optimize BIC is a form of reqgularization

Df
to

Akaike
information
criterion

The Akaike information criterion is a

measure of the relative goodness obfit
a statistical modellt was developed by
Hirotsugu Akaike under the name of "an
information criterion” AIC), and was

first published by Akaike in 197#. It is
grounded in the concept of informati
entropy in effect offering a relativ
measure of the information losthen a

on

D

given model is used to describe reality. It
can be said to describe the tradeoff

between biasand variancein model

construction, or loosely speaking

between accuracy and complexity of
model.

the

Coefficient

In  mathematics a coefficient is a
multiplicative factor in some _terrof an

expression(or of a_series it is usually g

number, but in any case does not invalve

any variable®f the expression.

Standard
error

The standard error is a method o

f

measurement or estimation of the

standard deviationof the _sampling
distribution associated  with  th
estimation metho®! The term may als
be used to refer to an estimate of t
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standard deviation, derived from
particular sample used to compute
estimate.

the

least squares

The method ofleast square is a

standard approach to the approximate

solution of over determined systeme.

sets of equations in which there are more
equations than unknowns. "Least
squares" means that the overall solution

minimizes the sum of the squares of

the

errors made in solving every single

equation.

Likelihood

In statistics a likelihood ratio test is a
statistical tesused to compare the fit
two models, one of which (thaull
mode) is a special case of the other (

alternative mode). The test is based on
the likelihoodratio, which expresses haw

Df

the

many times more likely the data are
under one model than the other. This

likelihood ratio, or equivalently it
logarithm can then be used to comput
p-value or compared to a critical value

decide whether to reject the null mode| i

favour of the alternative model.

S
e a

ordinary least
squares (OLS)

(OLS)

In statistics ordinary least squares
(OLS) or linear least squaresis a

method for estimating the unknown

parameters in a linear regression mo
This method minimizes the sum

squared vertical distances between
observed responses in the datasetl the

del
of
the

responses predicted by the linear

approximation. The resulting estima;
can be expressed by a simple form
especially in the case of a sing
regressoon the right-hand side.
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t-test

A t-tesi is any statistical hypothesis test

in which the test statisticfollows a
Student's t distribution if the null

hypothesis is supported. It is most

commonly applied when the test statistic

would follow a normal distributionf the

value of a scaling term in the test statistic

were known. When the scaling term

IS

unknown and is replaced by an estimate

based on the datéhe test statistic (und

certain conditions) follows a Student's

distribution

er

Scoring
models

Rasch model are used for analysing

data from assessments to measure
variables such as abilities, attitudes, and
personality traits. For example, they may

be used to estimate a student's rea

ding

ability from answers to questions on a

reading assessment, or the extremity
person's attitude to capital punishm
from responses on a questionnaire.

Rasch models are particularly used

of a
ent

psychometricsthe field concerned with
the theory and  technique |of
psychological and educational

measurement. In addition, they :
increasingly being used in other are
including the _health professiorand
market research because of their gen
applicability.
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