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Abstract

The development and changes prevalent in new manufacturing
environment have given rise to emergence of a number of modern
production approaches that contributed effectively to improvement
of productivity, quality and reduction of costs, These changes and
developments have created a number of new problems to cost
accounting system which make cost accounting system infective to
cope up with these new changes in manufacturing environment. as
result new systems emerged to tackle these problems such as an
activity based costing, the production system in specified period and
the through put accounting.

All these systems have definite way of hand line the costing
problems particularly the indirect cost in manufacturing .

The major problem lies deep in the fact that the traditional costing
systems have proved to be infective in providing information for the
top management to ease the discharge of its various functions, the
research also investigates the extent to which the new approaches of
cost accounting systems can contribute to providing the top
management with information needed for various forms of
activates, the extent to which the Yemeni manufacturing firms can
apply these new cost accounting systems and the what are the
problems facing application of the new cost accounting systems ?

This study aims to achieve a number of objectives. More
importantly

1. To explain or rather define the concept of accounting its
objectives, its main features and its principles.

2. To highlight the functions of cost accounting in terms of
measuring of a cost of an activity, planning , monitoring and
decision making.

3. To explain the concept of an activity based cost in terms of its
accuracy when it comes to distribution of indirect costs.

4. To define the concept of production in a given time and what
it can achieve which may have a positive impact on reduction
or rather getting rid of the costs of carrying costs.

5. To explain the concept of through-put accounting and to what
extent it can be and applied to Yemeni industrial firms.

6. To highlight the extent to which the new approaches of cost
accounting can be applied to Yemeni industrial firms.



The Research Methodology:

1.

The deductive method has been adopted examining the nature
of the problem and determing research topics as well as
formulation of research hypotheses.

The inductive method is meant for testing the research
hypotheses.

The descriptive analytical method is meant for description of
the research sample- the analysis of research data has been
conducted through statistical methods.

The historical method has been adopted for tracing previous
studies relevant to the research topic.

The Hypotheses of The Research

1.

there is a statistically significant relation between the new cost
accounting systems and their ineffectiveness to meet the need
of the management.

There is a statistically significant relation between the out put
of costing system based on new approaches and its
effectiveness in meeting the needs of the top management.
There is a statistically significant relation between
development in new industrial environment and the extent to
which Yemeni industrial firms ca accept the idea of
developing costing system.

There is a statistically significant relation between lack of
applying some new costing systems and infectiveness of
Yemeni industrial firms in executing this development.

The Most Important research results :

1.

The Costing account has gained important particularly in the
advent of industrial revolution, coupled with emergence of
giant industrial firms, high competition as such it becomes
imperative for costing accounting to present detailed and a
well- analysed information to the top management so as to
take prompt decisions to determine the cost of an activity,
monitor elements of costs and to help the top management to
plan and make decisions.

Due to the fact that the traditional methods have suffered a lot
of criticms it has become imperative for a research to come up
with new methods to tackle the indirect industrial cost in order



to provide adequate information to top management so as to
dischange their functions on various levels.

3. It is clear that the current costing systems used by Yemeni
industrial firms ( ie.a research sample ) do not to the top
management so as to discharge their functions.

4. 1t is obrious, that new production systems used, have
necessitaled the development of costing systems that match
with new industrial cost.

5. The growing importance of indirect industrial costs necessitate
the application of new approaches for allocation indirect
industrial cost.

6. Lack of awareness about the important of developing wasting
systems using the spread is of these approaches.

The Most Important Recommendations :

1. The industrial firms that still insist on the use of traditional
method, they should adopt continuous allotment method to
avoid other method such as elimination method.

2. There is need to develop costing system to match with the new
industrial environment.

3. Generally, industrial firms should adopt any of the new
methods which are suitable to nature of their work, resources
and application.

4. Since the conditions prevalent in Yemeni industrial firms are
similar to, very large extent, then the recommendations cited
earlier are meant for particular firm or sector but rather
whohistic.
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