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Abstract

The study problem is represented The Impact of Applying Principles of
Corporate Governance in Performance of Sudanese Commercial Banks working in
Khartoum State. This study aims to measure and examine the extent to which the
corporate governance prlnplﬁles are applied in the Sudanese commercial banks and to
measure the extent to which the application of the corporate governance principles
affects the of the Sudanese banking sector performance. To achieve the study
objectives a questionnaire was designed specially to collect the data. However, to
measure the effect of application of the principles and mechanisms of the corporate
governance, the principles of Organization for Economic Co-operation and
Development were used as independent variables, represented in (activation of the
framework of corporate governance, board of directors, shareholders equity, the role of
other stakeholders, adoption of disclosure and transparency, risk management policies,
activation of internal and external control systems), as regards to measuring the
dependent variable (performance in banks ) the balanced scorecard was used pursuant
to its four major pivots.

The study significance, on the other hand, is represented in the fact that, the
application of the principles of corporate governance in the Sudanese banks has an
effective contribution to savings, increase the capital of the Sudanese banks, enhance
the confidence of the public in the banking sector and activate the internal control
systems, which in turn work to reduce bank risk.

To achieve the study objectives the following hypotheses have been tested:

First hypothesis: there is a correlation that is statistically significant between the
activation of corporate governance framework in banks and follow-up of its
implementation by supervisory bodies, on one hand, and the development of
performance in banks, on the other.

Second hypothesis: there is a correlation that is statistically significant between
the specification of responsibilities, qualifications, expertise and variety thereof in
banks boards of directors pursuant to the principles of corporate governance and
development of performance in banks.

Third hypothesis: there is a correlation that is statistically significant between

the maintenance of shareholders' equity in banks pursuant to the principles of
corporate governance and development of performance in banks.
This study used a set or study methodologies key among which is the historical
approach to review prior literature in relation to the study subject, the deductive
approach to set both the study problem and main related pivots and the analytical
descriptive approach which examines the phenomena as it is in the reality and reflects
thereof in a quantitative manner, and hiﬂhlights the size of the same and its
correlations with other phenomena, or otherwise, describes the phenomena and
clarifies its characteristics.

The study has shown the following findings:

1. The board of directors performs its controlling and supervisory role in the
Sudanese banks, in respect of providing such indispensable information for the
members and lay down the bank strategies and policies and pledge to follow up its
implementation.

2. Sudanese commercial banks deal fairly and equally with shareholders and maintain
such fundamental rights the law guarantees for them, that is to say, to select
membglrs of board of directors through the mechanism of voting in a general
assembly.

fTlhle study Iéllas reached a set of recommendations the most important of which are the

ollowing:

1. The study fully recommended introducing such significant amendments on laws,
rules and policies of banking business as to pay special regard to the equity of
shareholders and other stakeholders..

2. The study strongly recommended the Central Bank of Sudan to establish an
administrative unit concerned to follow-up the implementation of the principles
of corporate governance in the Sudanese
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