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Abstract

This study examines the implementation of activity- based Costing Technique and
its impact on products cost measurement in Sudanese Sugar Company. The main
problem of this study is the inability of traditional costing methods to provide
accurate cost of products in sugar factories. Meanwhile these factories still use the
traditional costing system, although the modern studies explain the benefit of
Activity-Based Technique (ABC) and its importance in measuring products costs.
that let them lose the opportunity of using By- Product by remanufacturing them
however the new technologies gives the chances to use the By- Product which can
be one of the main ways to get better business financial performance and saving
better environment .

Thus, the study aims to investigate the impact of applying (ABC) Technique on
measuring the product costs in factories of Sudanese Sugar Company and explain
the (ABC) technique as a modern cost method, Moreover; the study aims to
investigate the obstacles preventing the application of the (ABC) technique in
Sudanese Sugar Company. The importance of this study is to increase the
knowledge in the application of (ABC) technique for products in Sudanese Sugar
Company beside the need of sugar factories in Sudan to (ABC) technique to
enhance the accuracy of cost information that assist in taking decisions to
maximize profit. To achieve the study objectives the following hypotheses were
examined:

H1: The application of (ABC) technique can help in measuring the cost of product
In accurate ways.

H2: Sudanese sugar factories do not apply (ABC) technique in measuring products

cost.



H3: There is a basic foundation for applying (ABC) technique in Sudanese sugar
factories.
H4: There are technical and administrative problems and difficulties facing the
application of (ABC) technique in Sudanese sugar factories.
The study used descriptive analytical method to analyze Quantitative and
Qualitative data. Quantitative data were collected from archive accounting data for
the year (2012) for Sudanese sugar factories. Quantitative data analyzed based on
“Cooper’ model” to apply (ABC) technique. Qualitative data were collected by
using semi-structured interview and questioner.

The study results show that:

1-The factories of Sudanese Sugar Company do not apply (ABC) technique
and still using traditional costing system.

2- Applying of (ABC) technique provide accurate cost for the by- product
and reducing the cost of main product.

3- The study finds that there are technical and administrative problems and
difficulties in applying (ABC) technique in Sudanese sugar Company.

The study reached the following recommendations:

1-There is a great need for implementing (ABC) technique Sudanese Sugar
Company.

2- Authorizes must play a role by active encouraging sugar factories to use
the modern costing systems such as activity based costing (ABC).

3-Activate the role of universities and high educational institutes to raise the

level of awareness and spread the modern costing systems.
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