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Abstract



The objective of this research is to investigate the impact of fiscal policy on the Gross
National Product (GNP) by studying the case of Sudan during the period 1980-2012.

The problem of research is to determine the relationship between (GNP) and the tools
of fiscal policy that have represented in government expenditure, and external debt.

The research hypotheses are stated that : there are existence of a positive relationship
between the GNP and the some tools of fiscal policy have represented in government
expenditure and external debt while there is existence of a negative relationship between
GNP and Tax.

The research has used both descriptive and analytical approaches to illustrate the
theoretical framework and econometrics method to identify the impact of the tools of fiscal
policy on GNP. by applying and the two stages least squares method (2SLS) on time-
series data from 1980 -2012 and using a systems of simultaneous equations to estimate the
models under study, the main findings of research are:

A.There is a direct positive statistically significant relationship between (GNP)

and government expenditure (Gov).

B.There is indirect negative statistically significant relationship between (GNP)
and indirect tax (Indtax).

C.There is indirect negative statistically significant relationship between (GNP)
and external debt (Exd).

All these findings are agree with the research hypotheses

According to above findings , the research has recommended the following:

- There is a need to focus on the part of indirect taxes, especially taxes customs
on imported goods that correspond to domestic product, and the expansion of
tax concisions for projects that contribute to the increase of production , in
addition to direct public expenditure toward productive projects such as
mining sector to get new revenue as an alternative to petroleum revenues lost.

- Foreign loans are need to be directed towards productive sectors of the
economy and social over head capital.

- Reduction of foreign loans that have imposed difficult conditions which lead to
the accumulation of foreign debt .
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