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Abstract

The problem of the study is that some administrations of
Sudanese industrial sectors are not interested in applying
the cost accounting system. This study attempts to answer
the following questions:

- Are the industrial companies that don't apply the cost
accounting system aware of the significance of the
information provided by the said system, and so the role it
can play for making decisions?

- Do these companies depend only on the financial
accounting information system for taking decisions?

The study aims to identify the real situation and obstacles
facing the application of the cost accounting information
system in industrial companies, and also to find out the
interest level for applying this system as well as its results
for evaluating the financial performance.

The historical method has been applied for tracing the
former studies related to the issue of the research and the
deductive approach for determining the areas of study and
formulating hypotheses. Also, the inductive method is
used to test the hypotheses and the descriptive analysis
for information collected by sample is applied for
identifying the existence obstacles against the cost
accounting system in the industrial sector companies.
To achieve the objective of the study, it is hypothesized
that dependence only on the financial accounting
information system on planning and internal taking
decision would affect the quality of decision and results.
The administrations realization for the important existing
of cost accounting system would have effect on how to
benefit from application of this system. There is a relation
between the return from the application of the cost



accounting system and the cost required for the existence
of the system.

The most important conclusions show that a large
percentage of industrial companies don’'t apply the cost
accounting system because they don’t realize its significant
existence. However, they depend mainly on the financial
accounting system. Finally, the higher cost of operating
the said system is another reason for neglected it.

The sound recommendations urge the responsible
associations for regulating of accounting profession and
industry administration to inform the industrial
companies about the importance of the existence and
development of the cost accounting system in the
industrial sector. It is also recommended that further
studies should be carried in this field. The industrial
administrations should cooperate with researchers and
provide them with required information.
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