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Abstract
The Capital Assets Pricing Model (CAPM)
In connection with financial Investments in Sudan

Stock market history in Sudan goes back to about one decade.
The market operated and still it dose in pursuit of providing the
basic principles of efficient dealing (Interaction) within the local
legislation context.

Current study presented the state of the market. Questionnaires
and interviews revealed that proper statistical methods are not in
use the process of portfolio formation.

To set example the available data and the method of Capital
Assets Pricing Model (CAPM) has been implemented in selecting
assets and establishing an efficient portfolio.
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The model of (CAPM) has been used in studying the current
status of the local assets Market.

Furthermore, the study provided answers to the many
questions raised on the manner of striking a harmony between the
return and the degree of risk. It linked capital assets prices to risks.

Through implementing (CAPM) model the study comes to the
conclusion that assets diversifying would lead to realizing the
compromise between the desire to attain acceptable rate of return
and the acceptable degree of risk premium.

Investigating different sort of return and risk premium it has
been found that:

1) Risk free assets return coefficient is amounting to 13%
which is relatively high.

2) Market risk premium is only 4%.

3) Market average return to the sample assets during the period
1995-2002 amounted to 17% astonishingly this return falls below
the return of banks speculations (Mudarabah) .

Recommendations were manifested in:

1) Conducting legal handling.

2) Setting criteria for the accounting system in use.

3) Beside other things: Annual reports should provide enough
and accurate data. (Transparency).
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