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Abstract

Tax Evasion in the Jordanian Partnerships

This study aimed at the identification of the scientific basis of the
financial accounting in general, and those of tax accounting specifically.
It explain the impact of the International Accounting Standards on the
financial statements of the partnerships and the contribution of the
taxation system generally and the Jordanian one specifically. This aspect
has been studied in using tax as an effective tool at the legislative and
application levels and in the compacting tax evasion in Jordan.
Furthermore it seeks solutions to the phenomenon of tax evasion in the
Jordanian partnerships.

The field study undertaken consists of a survey through a
questionnaire covering a sample consisting of hundred partnership. The
data collected thereof have been analyzed using statistics models, so as
to test the set hypotheses.

The study has arrived at a number of results, the most important
ones include the estimation of the size of tax evasion in Jordanian
individual's sector including partnerships for the years 1998-2003
amounting to 110 million Jordan dinars making about 41%, it has been
concluded that the accounting information systems, International
Accounting Standers, external auditors, tax assessors, tax legislation and
tax structure are considered among the factors which assist in
compacting tax evasion, and the external auditor undertake an effect role
in the tax planning. It has been revealed that the performance of the
Jordanian tax assessor has proved to be inadequate with respect to the
value added on the locally produced commaodities consequently this
defect allows the tax payers to avoid paying tax and to obtain tax
repayment on exported local produced commodities, it has also been
revealed that the Jordanian tax assessor lakes the proper planning and
methodology on dealing with tax payers offers. The recognition of
partnerships as a separate entity on tax assessment, this would difficultly
reduces the risk of tax evasion, it should also be noted that the tax
reconciliation procedure is one of the legal loopholes which has been
discovered by the study. The unification of the tax division in one large
department facilitates dealing with tax payers so as to assess the actual
income properly and there fore improve the efficiency of the Jordanian
tax system. In general it has been proved that the Jordanian tax system is
not efficient enough in order to limit the effect of tax evasion.
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The study has recommended some measures to limit the effect of
tax evasion, the most important ones are the establishment of local
accounting standards based on the International Accounting Standards
and implementing it by means of legislation ordinance and establishment
of a regulation body for that. It is also recommended that the external
auditor should assume a key role in verification of Tax Returns. In
addition it will be appropriate to set a work plan according to a suitable
methodology for tax assessors, as well as setting limits for personal and
social exemption, this will be in accordance with the general trends of
government policies in respect of reducing population growth and
increasing economic growth, and this include recognition of partnerships
as a separate identity when making tax assessment. The
recommendations include application of hard legal measures against tax
evasions and setting procedures for carrying out reconciliations that
don’t include those who intend to escape paying tax. It also recommend
that all types of income including capital gains, commissions and
compensations for all activities and gives tax incentives for safety and
environmental preservation.
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