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ABSTRACT

This study has tackled the current trends in a cost
accounting and their impact on evaluation of production cost,
taking into account the research problems caused by the use of
traditional methods which are not precise in determining the
production costs . However , this study has chosen a sample of
employees at Towfeg Soap Co.

The research has adopted a descriptive analytical and
inductive methods in collecting information from its primary
and secondary sources. The study has been divided into a
number of chapters and units. Chapter one tackles the research
methods and the pervious studies where as chapter two,
considers the concept of total quality and activity based costing.
In chapter three , the costs system, the current challenges such
as total quality management and activity based costing . Chapter
four is based on Al Towfeg Soap Co. Finally , chapter fife is
based on results and recommendations .

Analyses of data extracted from questionnaire , results
and recommendations , based on the following hypotheses:

1/ A product is designed in such away which reduces the
ingredients that constitute this product.

2/ Dependence on activity based costing helps to avoid absorbed
the indirect costs by using the traditional methods of cost
absorbed.

3/ The use of just — in — time production system (JIT) , helps in
reducing the costs resulting from storage.

The study come up with following results:

1/ The use of activity based costing in firms helps in
determining the real cost more precisely in amulti — activity
firms coupled with many operations.

2/ Adopting just in time production system helps in getting ride
of activities which don't pay off and thus reduce the cost of
production.

3/ Using modern methods of total quality management lead to
distinguishable high quality product with less cost which helps
the firm to achieve profit and create a competitive condition.



The study has presented the following recommendations:
1/ Adopting modern approaches in cost accounting results in
improvement of performance which helps in determining the
products, cost in amore precise way so as to take administrative
decisions .
2/ Making distinction between industrial activities and having
known their cost driver is one of the reason behind
differentiating between direct costs and indirect industrial costs.
Having known also the activities that pay off or don't pay off to
the value as far as taking an administrative decision is
concerned.
3/ It has also become imperative or recessory to keep pace with
modern business environment and we should work to reduce the
cost rather than increasing the size of production and sales.
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