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Abstract

Tax innovated to finance the state expenses. Besides, the tax system aims
at systemizing the economy and accomplishing social balance.

In the developing countries, tax is used to achieve economic growth.
Tax is also used as a tool to organize economic movements.

Tax has a unique position in determining economic situation. Tax
policy plays important rule in the economical movement positively or
negatively.

In Sudan, tax is used to continue achieving constant domestic product
and positive growth rate . It also, achieves some sort of balance and
control on the inflation rate.

Tax has a direct effect on consumption, investment, saving and
government expenditure. In other word, the tax policy has an effective
influence in determining GDP. Tax is known as an external variable
which is used as an effective tool to systemize the economy.

Data used in the study are time series data. Such data has to be treated to
avoid achieving spurious relationships and wrong decisions. Consequently,
this thesis established standardized treatment for the time series data used.

The most important results concluded in the study is that the tax system
in Sudan could not succeed in achieving positive results for the GDP.

The study of the tax effect on GDP has been done through studying its
effect on the elements of the GDP.
Only a tax policy aims at a sustained growth rate of GDP have

synchronism with the government goal to achieve a successive in the GDP.



