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Abstract

This research aims at the study of the financing status of small
enterprises in the governorate of Nablus which is considered the
economic capital of Palestine. The importance of this sector is due to the
fact thate it is main source of job apportunities in view of its considerable
size.

The research adopted two methods, the first of which is the
method of surveying a number of small enterprise - owners in the
gvernorate of Nablus through the questionnaire which has been
distributed to the study sample. The second method is a descriptive,
analytical study of a number of funding institutions in the governorate of
Nablus .

The reseach comprises of five chapters in addition to the preamble:
The preamble:

This chapter encompasses the introduction scope to the problem,
users of the research, previous studies, definition of small enterprise,
research  problem-limits of the research, research assumptions and
methodology of the research.

Chapter I: the conceptual framework and The Palestinian economy :
This chapter has three discourses: the first discourse is the conceptual
framework. the second discourse is a brief note on Palestinian Economy
and the various Economy sectors in Palestine. The third discourse
discusses the Problem of funding small enterprises, the role of local and
international funding Organizations, and the role of specialized banks
and government in funding.

Chapter 1I: Contributions of small enterprises to the Palestinian
economy which contains two discourses:

The first discourse .small enterprises sector in the gross local
product, their number, their contribution to employment and production,
their average size, legal form and density of labour, productivity and
wages as well as their contribution to foreign trade, and problems and
development of small enterprises.

The second discourse: commercial banks, amount of their
contribution to small enterprises, obstactes of funding small enterprises.
Chapter I1I: Contributions of international organizations to funding .

And consists of two discourses: The first discourse : non- profit
lending organizations and their role in funding small enterprises, like the
Palestinian Development Fund, Oxfam Quebec and the UNRWA. The
second discourse: international aid and their role in funding small
enterprises.

Chapter IV : Obstactes facing small enterprise, funding. And consists of
two discourses. The first discourse: status- quo funding on small etrprises,
the impact of Al — Aqgsa Mosque uprising (in 2000 Dc) on small
enterprise performance, the impact of legal form on funding, size of



capital, funding and size of Labour. The scond discourse: funding trends
of small enterprises, data review and analysis.

Chapter V: Discussion of research assumptions, findings and
recommendations it consists of two discourses: The first discourse :
discusses research assumptions.

The second discourse: research findings and recommendations, where the
research concluded that:

1.
2.
3.
4,
5. The Israeli Occupation has undermined development and funding

6.

7

The small enterprises sector suffers from a considerable funding
gap, particularly in long term funding.

Lack of govermentental and non- governmaental funding
instiuation that provide easy loans.

Small enterprises depend on internal sources of financing, self-
financing and loans from relatives, friends and non - profit
organizations.

There is ashortage of administrative and technical personnel.

of small enterprises.
Insufficiency of competent administrative cadres.
Small enterprise owners face difficulty in marketing their products.

On the basis of the above, the researcher concludes by recommending
the following:

1.

2.

7.

8.

Activating the role of labour unions for the various small enterprise
activities.

Accreditation of the partnership system so that funding institutions
can become a partner in the enterprise .

Alleviating the severity of guarantees required by funding
institutions.

Increasing the long- term loans which serves the pupose of the
investmet process.

Reducing imports and boosting exports to enable small enterprises
to market their products.

Establishing a specialized ministry or corporation for small
enterprises.

Creating a governmental establishment for providing loans to
investors, particularly university graduates.

Striving to provide a period of grace for investors by governmental
funding institutions.

10.Providing training in the field of production and financial planning

so as to provide the expertise required for the small enterprise
owners.
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