Abstract

The research took up the role of standards and procedures of granting bank

financing, in the prevention of hindrance in commercial banks which have

positive impacts on comprehensive economic development in the country and on

the banking system in the Sudan, by concentrating on Tadamon Islamic Bank

experience during the year 2002 - 2007.

The problem of the research is represented in the following : -

Weakness of experience of customers and their inefficiency in running the
activity, lack of honesty and credibility in some the customers in giving
misleading information or using the financing for other purposes than the
purpose for which the financing was granted, and accepting weak guarantees or
guarantees that cannot provide immediate cash, and the incompletion of many
files of operations and their lack of important documents, and reliance on
personal relations and informal information, are considered as one of the
biggest problems facing commercial banks when granting bank financing.
The study aims to find out the role of the standards and procedures of granting
financing, in prevention of hindrance in commercial banks, through an attempt
to set up a vision and expanded plan through a number of recommendations
which will protect , stop or reduce the negative impact of hindrance in
commercial banks in provision of financing to the different economic sectors.
The study methodology adopted the deductive method, the inferal method and
the analytical descriptive method, the researcher also used the historical
method.

Based on this the following hypothesizes were formulated: -
1- Compliance with the bases and controls of granting financing issued by the

central Bank, and compliance with internal bylaws of the Bank concerning

the controls and procedures of granting bank financing leads to reduction of

hindrance rate.



2-

The efficiency of feasibility study of investment projects to be financed and
provision of proper guarantees by customers helps in curtailing of
hindrance in repayment of financing .

The vigor of credit information, effective ness of monitoring and banking
follow-up lead to amelioration of hindered debts repayment to a great
extent.

The efficiency of financing management, the customers experience, his
credibility and good reputation all help in curbing and aggravation of

indebtedness hindrance in commercial Banks.

Some of the most important results arrived at by the researcher:-

1

Compliance with the bases and controls of granting bank financing issued
by the central Bank leads to reduction of hindrance.

Compliance with the internal rules of the bank of granting bank financing
controls leads to reduction of hindrance rate .

Accepting weak or unliquefiable guarantees leads to hindrance in
repayment of financing.

Over exaggeration in guarantees by bodies that make the evaluation leads
to hindrance in repayment of financing in the future.

The experience of the customer, his credibility and his good reputation
help in curtailment of the aggravation of indebtedness in the commercial
banks.

A field visit by the bank to the clients' plant in order to know its various

components reduces the risk of repayment hindrance.

Some of the most recommendation put by the researcher : -

1

Compliance with the bases and controls of granting bank financing issued
by the central Bank.
Compliance with the internal regulations of controls and procedures of

granting bank financing.



It is essential to have a law that enables the banks to cross-examine the
companies and specialists' offices who evaluate guarantees.

The necessity to develop the information system and enquiry about the
banks clients in a more comprehensive manner on all their activities.
Training and education of the bank's staff until they reach a high standard

that enables them to carry out their duties in an effective manner.
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